ABSTRACT

Grants - Award under 15" Central Finance Commission - Release of
Rs.295.24 crore as second instalment of Tied Grant for the year
2020-2021 to Non-Million Plus Cities (Cantonment Boards, Municipal
Corporations, Municipalities and Town Panchayats) — Sanctioned - Orders
- Issued.

MUNICIPAL ADMINISTRATION AND WATER SUPPLY (FC) DEPARTMENT

G.0.(D)No.144 Dated: 27.03.2021
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Read:

1. G.0.(Ms)No.84, Finance (FC-IV) Department, dated
31.03.2017.

2. From the Director, Finance Commission Division, Department
of Expenditure, Ministry of Finance, Government of India,
Letter No.F.15(2)FC-XV/FCD/2020-25, dated 01.06.2020.

3. From the Director, Finance Commission Division, Department
of Expenditure, Ministry of Finance, Government of India,
Letter No.F.15(3)/FC-XV/FCD/ 2020-25-ULB Release No.18/
2020-2021, dated 10.03.2021.
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ORDER:

The Ministry of Finance, Government of India in its release order
third read above, among others, have sanctioned and released a sum of
Rs.295,25,00,000/- (Rupees Two Hundred and Ninety Five Crore and
Twenty Five Lakh only) as second instalment of Tied Grant to Non-Million
Plus Cities of the State of Tamil Nadu for the year 2020-2021 as
recommended by 15" Central Finance Commission.

2. The Ministry of Finance, Government of India while releasing the
Grant has stated that the States while allocating grants to Urban Local
Bodies in Non-Million Plus Cities should also make allotment of grants on
population basis for the Cantonment Boards within their territories as per
the list at Annexure 5.4 of the Finance Commission-XV Report for the year
2020-2021. For Urban Local Bodies other than Million-Plus cities, the
grants should be distributed to all urban local bodies on the basis of
accepted recommendations of the latest State Finance Commission (SFC)
recommendations suitably modified to accommodate the Cantonment
Boards. In case of non-availability of State Finance Commission
recommendation for distribution within a particular category the allocations
should be on the basis of population and area in the ratio
of 90:10. These tied grants are to be utilized by the Local Bodies for
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(a) drinking water (including rainwater harvesting and recycling) and
(b) Solid Waste Management as recommended by Finance Commission-XV.

3. Accordingly, the Government accord sanction and release a sum
of Rs.295,24,00,000/- (Rupees Two Hundred and Ninety Five Crore and
Twenty Four Lakh only) as the second instalment of Tied Grant for the
year 2020-2021 under the award of 15" Central Finance Commission to
Non-Million Plus Cities (i.e) Cantonment Boards, Municipal Corporations,
Municipalities and Town Panchayats as detailed below:

ULBs : Amount (in Rs.)
Cantonment | 90,16,661/- (Rupees ninety lakh sixteen
Boards thousand six hundred and sixty one only)

Municipal 34,70,00,000/- (Rupees thirty four crore
Corporations | and seventy lakh Only)
Municipalities | 125,02,33,339/-
(Rupees one hundred and twenty five crore
two lakh thirty three thousand three hundred
and thirty nine only)

Town 134,61,50,000/-
Panchayats | (Rupees One hundred and thirty four crore
sixty one lakh and fifty thousand only)
Total 295,24,00,000/- (Rupees Two Hundred and
Ninety five Crore and Twenty Four Lakh only)

4. The amount sanctioned at para 3 above shall be debited under
the following heads of account:-

a. Cantonment Boards - Rs.90,16,661/- (Rupees ninety lakh
sixteen thousand six hundred and sixty one only)

3604-00 Compensation and Assignments to Local Bodies and
Panchayat Raj Institutions - 192 - Assistance to
Municipalities/Municipal Councils - Central Sector Schemes -
SD Tied Grants to Non-Million Cities for Drinking Water and
Solid Waste Management as per the recommendation of
15" Finance Commission - Municipalities - 309 - Grants - in -
Aid -03 Grants for Specific Schemes.

(IFHRMS DPC 3604-00-192-SD-30903)

(Old DPC 3604-00-192-SD-0934)

b. Municipal Corporations - Rs.34,70,00,000/- (Rupees thirty
four crore and seventy lakh only)

3604-00 - Compensation and Assignments to Local Bodies and
Panchayat Raj Institutions - 191 - Assistance to Municipal
Corporations - Central Sector Schemes - SE Tied Grants to
Non-Million Cities for Drinking Water and Solid Waste
Management as per the recommendation of 15™ Finance
Commission - Corporations —309 - Grants - in - Aid-03 Grants
for Specific Schemes.

(IFHRMS DPC 3604-00-191-SE-30903)

(Old DPC 3604-00-191-SE-0934)




c. Municipalities - Rs.125,02,33,339/-(Rupees one hundred and
twenty five crore two lakh thirty three thousand three hundred
and thirty nine only)

3604-00 Compensation and Assignments to Local Bodies and
Panchayat Raj Institutions - 192 - Assistance to
Municipalities/Municipal Councils - Central Sector Schemes -
SD Tied Grants to Non-Million Cities for Drinking Water and
Solid Waste Management as per the recommendation of 15
Finance Commission - Municipalities - 309 - Grants - in - Aid
- 03 - Grants for Specific Schemes.

(IFHRMS DPC 3604-00-192-SD-30903)

(Old DPC 3604-00-192-SD-0934)

d. Town Panchayats - Rs.134,61,50,000/- (Rupees One hundred
and thirty four crore and sixty one lakh and fifty thousand only)

3604-00 Compensation and Assignments to Local Bodies and
Panchayat Raj Institutions - 193 - Assistance to Nagar
Panchayats /Notified Area Committees or equivalent thereof -
Central Sector Schemes - SD Tied Grants to Non-Million Cities
for Drinking Water and Solid Waste Management as per the

recommendation of 15" Finance Commission - Town
Panchayats - 309 - Grants - in- Aid = 03 - Grants for Specific
Schemes.

(IFHRMS DPC 3604-00-193-SD-30903)
(Old DPC 3604-00-193-SD-0932)

5. The Commissioner of Municipal Administration and Director of
Town Panchayats are authorized to draw the amount sanctioned in para 3
above. The Commissioner of Municipal Administration is authorized to
draw the amount as mentioned at paras 4(a), 4(b) and 4(c) above and
disburse the same to the Cantonment Boards, Corporations and
Municipalities respectively. The Director of Town Panchayats is authorized
to draw the amount sanctioned in para 4(d) above and disburse the same
to the Town Panchayats.

6. The Commissioner of Municipal Administration and the Director
of Town Panchayats are requested to strictly adhere to the
recommendation of the 15" Finance Commission while releasing the tied
grants to Urban Local Bodies in Non-Million Plus cities, should also make
allotment of grants on population basis for the Cantonment Boards within
their territories as per the list at Annexure 5.4 of the Finance
Commission-XV Report for the year 2020-2021.

7. The Commissioner of Municipal Administration and the Director of
Town Panchayats are requested to furnish necessary Utilization Certificate
towards the Utilization of funds sanctioned at para 4 above in the
prescribed format for forwarding the same to the Government of India,
immediately.
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8. The Commissioner of Municipal Administration and the Director
of Town Panchayats are requested to ensure strict compliance of Model
Code of Conduct guidelines.

9. This order issues with the concurrence of Finance Department
vide its U.0.No.13379/Finance (MARWS)/2021, Dated 15.03.2021
and the Public (Elections) Department vide its U.0.N0.6213/Public
(ElectionaVIII-(1)/2021, Dated 27.03.2021.

(BY ORDER OF THE GOVERNOR)

HARMANDER SINGH
ADDITIONAL CHIEF SECRETARY TO GOVERNMENT

Encl.:

Copy of Operational Guidelines issued by
Department of Expenditure, Ministry of Finance,
Government of India, dated 01.06.2020.

To:-
—"\The Commissioner of Municipal Administration, Chennai-28.

The Director of Town Panchayats, Chennai - 28.

The Indian Defence Estate Services, Office of the Cantonment
Boards, St. Thomas Mount, Chennai and Wellington.

The Pay and Accounts Officer (East), Chennai - 8

The Pay and Accounts Officer (North), Chennai - 1.

The Accountant General (A&E) Chennaj - 18.

The Accountant General (Audit) Chennai - 18.

Copy to:-

The Director, Finance Commission Division,
Department of Expenditure, Ministry of Finance,
Government of India, New Delhi -110 003.

The Ministry of Housing and Urban Affairs, Government of India,
Nirman Bhawan, New Delhi -110 001.

The Finance (MAWS/FC—I/FC~II/SFC—MC/W&M-I/BG-M)
Department, Chennai-9.

The Municipal Administration and Water Supply (OP2/TP2)
Department, Chennai-9.

Stock File / Spare Copy

//FORWARDED BY ORDER//
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SECTION OFFICER.




Annexure-|

- No. 15(2)FC-XV/FCD/ 2020-25 5
Government ol India
Ministry of Finance
Pepartment of Expenditure
(Finance Commission Division)

11th Block, 5th Floor.
CGO Complex, Lodi Road.
New Delhi- 110003.
Dated:- 01-06- 2020

To

The Chief Secretary.
(All Stale Governmetils)

Subjecti-lssue ol Operational Guidelines for the implementation ol the
.lfcnmmcndatiows on Local body grants contained in Chapter 5o0f the
Fifteenth Finance Commission (FC-XV) Report - regarding

Sir,

The recommendation of Fifleenth Finance Commission (FC-XV) for the
Award year 2020-21 include. inter-alin, releasc ol grant-in-aid to Stale
Governments for Urban Local Bodies.

2. Kindly find enclosed herewith a copy ol the guidelines for release and
utilization of Grants recommended by the Fiftcenth Finance Commigsion (FC-
XV) for Urban Local Bodies for i1formation and further necesspry action,

Yours faithfully.
Encl.: as above

o
(Dr. Bhartendu Kumar Singh)
Director(FCD)
24360647(0)

Fax:011-2436 0174

Copy to:-
Principal Secretary/Seeretary (Finance),
All State Governmenls.




No. | 5{'2)!"(?«XV;’FCD/ 2020-25
Government of Indig
Ministry of Finance
Department of Expenditure
. {Finance Commission Diyi sion)

Operationg| Guidelines (or ¢he implementation of the recommemla[‘ioqs on
Urban Loeal hod.y grants contained ip Chapter 5(Locai Body Grants) of
the Fifteent] Finance Commission (FC-XV) Report.

Introduetion :
I Tilteenth Finance Commission (FC~X\_/) wag constituted by the President on
Navembey 270 2017 and was. inter-alia, mandated 1o recommenc measures needed (o
augment the Consolidated Funds uf'fhc Staies (o supplement the resourees of the Panchayars
and Municipalitics during 2020-25. Suhscqucmn‘y. the Commission Was mandated to sybmij
Iwa reports, one for (he year 2020-2] and the [tnal Report for the period 2021-22 o 2025-26,
The Commission submitted its fipg Report covering the Tinancial year 2020-21 1o (he
President pp 5™ December, 2010,

2 Th_c Union Government op 31-01-2020 vide J‘:‘.\'plumuor) .\Jh:lhm’andlun as to the
Action Taken on fhe Recommendations made by the Fifleenth Finafwc Commission in jie
Report for the year 2020-2 inter-aliy aceepted the fecommendations of the F('.‘-“\’V in respec|

of the Locy] Bodies.,

Grants recommended

=3 The FC-XV have worked out a total size of the grant for oey] lmdius-amounring o
Rs. 90,000 crore lor fwenty-eight Siates, Out of (his corpus, the Commission have
recomiended allocation of Rs. 29,250 crore for Utban Loeaj bhadies in 2020-2;. The
Commission hgye divided the yrban local bodies intg lwo categories: (a) iy Mj [lion-Piys
urban slgglumemrion;/ciries. excluding Defhi ang Srinagar, and (b) ell other ¢ities and lowns
with less than one million population, The Commission (FC-XV) haye recommend Ry,
9229 crore fur the Million-Plus citjes tomprising of Rs. 4400 crore allocated [y
Anmhient Ajp quality and Rs, 4829 crore for Solid Waste Management & Sunitation, Foy
all other cities and lowns, the Commission (FC-XV) have recommend Ry, 21],02! crore,

"50% of which il be hasic (umtied) and ¢ remaining 50% as (jeq grant, State-wise

allecation of Urbay Local bady grant iy given in Ay exure-1, attrehe,
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Distribution of ULB grants by the States

d,

Million-Plus urban agglomerations/eities:- Urban ugplomerations which contain more
than one Million-Plus cltics. the coneerned State Government, in consultation with all
such entities within the urban agglomeration. shall entrust one arban Tocal hody as 2
nodal entity to receive the grans. This nodal entity will also have the responsibility ol
achicving the perfornrance indicators lor the entire urban agglomeration.

All other cities and towns:- For urban local bodies ather than Million-Plus cities, the
gronts should be distributed o each urban local hody on the basis ol accepted
recommendations ol the Jatest State Finanee Commission (SFC) suitably modified to
accommodate  the Cantomment  Boards. In case of non-availability ol SFC
recommendation for distribution within 2 particular category. the allocations should

he on the basis of population and nrea in the ratio of 90: 10.

6. The States should also make allotment of grants 00 population basis for the

Cantonment Bonrds within their territories. The list ol fifty-nine Cantonment Boards
in seventeen States along with the population is at Annexure-1, attached.

Note:- whergver papudation is 1o he used, figuves as peporied in the population Census

of 2001 will be nsed.

Modalitie

7.

s for the release ol grant

For Million-Plus urban i 1glnmm'uiiunsl‘uilies:—

(i Ministry of Environment, Forest and Climate Change (MoLF&CC) as the
podal ministry shall. i consultation with the State Covernments. 10 develop
city-wise and yenr-wise wrgels on ambient air guality argets for 2020-25
based on anpual average concentrations of PMI0 and PM2.5, monitor and
evaluate the improvement and recommend disbursal of grants 1o such cities in
two equal instalments. The second instalment shull be disbursed against the
stipulated pc:ri'orlnunce-buscd ouicomes in terms of year-pn-year improvement
in air quality in January 2021 (Annex 5.5). The MoEF&CC shall publish the
Lenchimarks as immediately us possible and recomment refease of grant(Rs. Rs.
4400 crore earmarked for the year 2020-2} for Ambient Air quality) as per the
instructions contained in para xiii and xiv of Chapter 5 of FC-XV Report. In
case ol non-achicyvement ol impravement targets by ciries. the balance
undistributed fund will be distributed as per the procedure laid down by the FC-
XV in para viv ol FCXV Report.

(i) Ministry of Housing and Urhan Aftairs (Moll UA), ag the nodal ministry.

shall, in consultation with the State Governments, develop eity-wise and year-
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wise fargets for 2020.25 strictly as per the parameters laid down by FC-XV iy

Annexure 5.6 and ecommend disbursal of Solig Wasie Mannpenient granf tn

l

such cities in qwo eyual instalments, “Ihe argets will be improvements over (e
base year. In 2020.2;. the States need 1 draw up a detailed project report for !
capacily development uiy address the infrastuctyral issucs for meeting the B
service level benchmarks (as per details at Annex 5.6 of FC-XV Report), [ior
the year 2020-21, (he reecommended amount of Rs, 4,829 crore will be disbursed
o concerned cities withouy any condition and amoung released needs (o pe
spend éxclnsh‘eiy foor improving water mod solid wysge management g
achicving of sir ratings by the urban local bodies. Subsequent instalments wif]
be released on (he recomimendation of the MoHUA bused on the assessment

about achievemen( of Specified targets,

i) The States need to submit detailed wilization Reports (o (he nodal ministrics
clearly indicating the jlems on which expendityre has been incurred iy
cansonance with the stipulated targets and achievemens,

For Non-Million-Plys clitics
————=Ddillon-Plus cities

8. IFor urbap loeal bodijes other than in Million-Plus cities:-

(i) S0% ol Rs. 2002 crave will be released ag basic grant(untied) und the remairing . ;
30% will be released as tied grant in (wo equal instalments. While basic grants van

be utilized for location specific needs except for salary and establishment expenscs,
tied grants are 1o be wiilized for (a) drinking water (including rainwater harvesting-

and recyeling) ang (b) salid waste nunagement (as per details y Annex 3.6 o' fC-

XV Report), These urban loval bodieg shall carmark ane half ol the tjed arants each i
lo these (wo eritical serviges and this amount will be in addition to the funds

received from any ofher source/schemes from Union/State. HMowever, it any local

body has fuij Y saturated the needs of one category, it can utilise the funds for the

other category. Subsequent instnmwul(s) of tied grants wij be released on the.

recomnendations of the MoHUA based on the assessment nhoyt achievemen

of specified farges, :
Utilisalion_of prans ii
9. The States need 1o submit detailed utilization Reporis (for Million plus cities and olher f‘,
than Million plus cilies) 1o the nodal ministrics clearly indicating the items on which 5
expenditure has been incurred  in consonance with  the stipulated targets il %3

achievements aleng with e Utilisation Certificate on format as prescribed af

j
!
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Jso make these details available on the website dedicated

Anncsure-TTh attached and a
for the purpose.

Monitoring and coneurrent eyvaluution

10, Ministry of flousing and Urban Af
v of the remaining recon

paivs, Gont, ol India shall ulso monitor the
implementativ! imendations ol the FC-XV with regard 10

UL,

reminining years of the awnrd pcriml

for (he

Allocation of Ul g il
11. State-wise Allacation Tor the remaining years of the award period will be intimated 10

all the States in due course ol time.
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