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AMENDMENT TO LOAN AGREEMENT

THIS AGREEMENT executed at Chennaionthis _____dayof ____ 2019.
BETWEEN

TAMIL NADU URBAN INFRASTRUCTURE TRUSTEE COMPANY LIMITED, a Public Limited
Company within the meaning of The Companies Act, 1956, having its registered office at No.19, T.P.
Scheme Road, Raja Street Extension, R.A.Puram, Chennai — 600 028, acting in its capacity as Trustee of
the TAMIL NADU URBAN DEVELOPMENT FUND (TNUDF), a trust within the meaning of the Indian
Trusts Act, 1882 (Act II of 1882), duly constituted by the Deed of Trust dated 29" NOVEMBER, 1996
registered as document no.775 of 1996 in the Office of the Joint I Sub-Registrar, CHENNAI — Central and
represented herein by its Fund Manager and agent, the TAMIL NADU URBAN INFRASTRUCTURE
FINANCIAL SERVICES LIMITED, a public limited company within the meaning of the Companies Act,
1956, having its registered office at No.19, T.P. Scheme Road, Raja Street Extension, R.A.Puram, Chennai
— 600 028, hereinafter referred to as ‘Lender’, which expression shall, unless it be repugnant to the subject
or context thereof, include its successors and assigns of the ONE PART;

AND

Pammal Municipality, a statutory body constituted under the Tamil Nadu District Municipalities Act 1920
having its office at Pammal, Chennai — 600 075 hereinafter referred to as ‘Borrower’, which expression
shall, unless it be repugnant to the subject or context thereof, include its successors-in-interest of the
OTHER PART;

WHEREAS a Loan Agreement dated December 11, 2013, First Amendment to Loan Agreement dated
February 6, 2015, Second Amendment to Loan Agreement dated August 11, 2016 and Third Amendment to
Loan Agreement dated September 25, 2018 have been entered into between the LENDER and the
BORROWER by which the LENDER agrees to lend to the BORROWER on the terms and conditions



contained in the above said loan agreement such sum equivalent to Rs.25.86 crs. (Rupees Twenty five

crores and eighty six lakhs only).

WHEREAS the BORROWER requested the LENDER to amend certain terms and conditions of the Loan

Agreement.

NOW THEREFORE THIS AGREEMENT WITNESSTH AS FOLLOWS

Clause
reference to Existing To be amended as
the loan
agreement
Annexure — A | Project Completion Period: | Project Completion Period:
31.03.2019. 31.01.2020
Annexure —D | Last date of drawal of loan: |Last date of drawal of loan:
31.03.2019. 31.01.2020
Annexure — F 4. Implementation Period: 4. Implementation Period:
The  proposed  water  supply | The proposed water supply
improvement scheme should be | improvement scheme should be
completed on or before 31.03.2019. | completed on or before 31.01.2020

IN WITNESS WHEREOF the parties have executed this Agreement as follows:-

SIGNED AND DELIVERED BY THE
within named Lender by the hand of
Shri.

~— N~ =

An authorized official of the
Lender

1.

SIGNED AND DELIVERED BY THE

within named Borrower by the hand of
Shri. U. Saravanan

An authorized official of the

Borrower

1.



AMENDED ANNEXURE - A

Project: Water Supply Improvement Scheme in Pammal Municipality
Pammal is the recently upgraded Selection Grade Municipality in Kancheepuram District with 21
administrative wards having an area of 13.81 sq.km with 2011 census population of 73374 at latitude of
13.5° and longitude of 18.15°. It has a total length of roads/streets of about 111 km. The town is situated at a
distance of about 75km from the district headquarters and 25 km from Chennai. Pammal a satellite town for
Chennai city, is well connected by good network of road and railway line, located south of Chennai and
along the Grand Southern Trunk Road (National Highways 45). The Chennai-Tambaram railway line runs
near by at about 3 km. The town primarily comprises residential, commercial, institutional areas and is
famous for tanneries which are placed in and around the Pammal Municipal boundary. Pammal
Municipality covers 2 revenue villages namely Pammal & Nagalkeni. There are 2 colleges namely
Meenakshi Krishnan Polytechnic and Sankara Arts & Science College in Pammal Municipality.
The general topography of the town indicates a gentle fall from south to north and west to east. The levels
vary from 27m in North-West to 4.0m in North-East. (There are about 17300 households). This town
warrants for providing basic infrastructures owing to its rapid urbanization.
2. THE PROJECT:
The main source of water is Metro source from Alandur head works at a distance of 15km from the town.
The source is maintained by the CMWSS Board. Pammal municipality maintains the distribution system.
There are 3 nos. of storage reservoirs and distributes water to the public once in 7 days at the rate of 38 Ipcd.
An average of 2.8 MLD is supplied daily at a cost of Rs.7.00/1000 litres by CMWSSB. The subsurface
sources are primarily bore wells. There are 127 bore wells with hand pumps which yield about 0.3MLD and
16 open wells & 3 bore wells with power pumps from which water is extracted about 0.60 MLD. The
average ground water in Pammal is 9-18m below the ground level and goes down much more during
summer.
The existing water supply schemes are not supplying the designed quantity of water and they are not
dependable for the whole year. Also due to population growth, the demand for water supply has been
considerably increased. Hence, a water supply improvement scheme with a perennial source to meet the
daily requirement throughout the year is essential for Pammal Municipality. Considering the age of pipes,
pipe materials, HSC connections, etc., of existing distribution system, new distribution system for the entire
length is also required for this town. Therefore, a comprehensive Water Supply Improvement Scheme is
proposed and designed to meet the ultimate demand @ 135 Ipcd. The total estimated water demand for the
ultimate stage (2044) is 30.18 MLD. The supply from the existing water supply scheme is 3.7 MLD and it
is not economical to rehabilitate the same as the cost of rehabilitation and O & M is very high. Further, the
operation of the existing scheme is more complex due to many number of wells and pump sets. Therefore, it
is proposed to abandon the existing system. Hence a new scheme is proposed for meeting the ultimate
demand of 30.18 MLD and intermediate demand of 19.40MLD.
Pammal Municipality has proposed to implement the Water Supply Improvement Scheme at an estimated
cost Rs.4310.00 lakhs. The Municipality has approached TNUDF for a loan of Rs.2586.00 lakhs for
implementing the project. The project has been administratively sanctioned by the Government vide G.O.
(Ms) No. 12 MA&WS (WS-2) department dated 28.01.2013 for implementing the Water Supply
Improvement Scheme under World Bank assisted TNUDP III. The Detailed Project Report for the proposed
scheme has been prepared by CMWSSB.
The components of the scheme are (i) providing conveying main from the pipeline of metro source up to
main UGT (existing-metro water source) (ii) construction of 4 Water Distribution Stations (WOS) with
OHT with staging height of 17 m, pump house and other allied works (ii1) providing feeder main network
from the main storage point to all WDSs and (iv) providing distribution pipe network in the entire municipal
area for supplying water from the respective distribution stations.

Completion Period: 31.01.2020



AMENDED ANNEXURE - D

1 | Loan amount Rs. 2586 lakhs
2 | Rate of Interest *8.95% per annum
3 | Interest Set Quarterly
4 | Tenor 20 years
5 | Principal Moratorium S years
6 | Repayment period 15 years
7 | Repayment of Installments 30 equal semi annual Installments
8 | Liquidated Damages 2.00% per annum
9 | Rate of interest payable incase of 10.95% per annum
default
Semi
Annual
Interest /
Period Principal Interest | Installments | Cl. Balance
258600000
1st Semi Annual Interest 0| 11701650 11701650 | 258600000
2nd Semi Annual Interest 0] 11701650 11701650 | 258600000
3rd Semi Annual Interest 0| 11701650 11701650 | 258600000
4th Semi Annual Interest 0| 11701650 11701650 | 258600000
5th Semi Annual Interest 0| 11701650 11701650 | 258600000
6th Semi Annual Interest 0| 11701650 11701650 | 258600000
7th Semi Annual Interest 0| 11701650 11701650 | 258600000
8th Semi Annual Interest 0] 11701650 11701650 | 258600000
9th Semi Annual Interest 0| 11701650 11701650 | 258600000
10th Semi Annual Interest 0| 11701650 11701650 | 258600000
1 Semi Annual Installment 4220930 | 11701650 15922580 | 254379070
2" Semi Annual Installment 4411927 | 11510653 15922580 | 249967143
3" Semi Annual Installment 4611567 | 11311013 15922580 | 245355576
4™ Semi Annual Installment 4820240 | 11102340 15922580 | 240535336
5" Semi Annual Installment 5038356 | 10884224 15922580 | 235496980
6" Semi Annual Installment 5266342 | 10656238 15922580 | 230230638
7" Semi Annual Installment 5504644 | 10417936 15922580 | 224725994
8" Semi Annual Installment 5753729 | 10168851 15922580 | 218972266
9" Semi Annual Installment 6014085 9908495 15922580 | 212958180
10" Semi Annual
Installment 6286222 9636358 15922580 | 206671958
11"™ Semi Annual Installment 6570674 9351906 15922580 | 200101284
12"™ Semi Annual
Installment 6867997 9054583 15922580 | 193233287
13"™ Semi Annual
Installment 7178774 8743806 15922580 | 186054513
14™ Semi Annual
Installment 7503613 8418967 15922580 | 178550900
15" Semi Annual
Installment 7843152 8079428 15922580 170707748
16™ Semi Annual
Installment 8198054 7724526 15922580 | 162509694
17" Semi Annual
Installment 8569016 7353564 15922580 | 153940678




18™ Semi Annual

Installment 8956764 6965816 15922580 144983913
19" Semi Annual

Installment 9362058 6560522 15922580 135621855
20" Semi Annual

Installment 9785691 6136889 15922580 125836164
21% Semi Annual Installment 10228494 5694086 15922580 115607670
22" Semi Annual

Installment 10691333 5231247 15922580 104916337
23" Semi Annual

Installment 11175116 4747464 15922580 93741222
24™ Semi Annual

Installment 11680790 4241790 15922580 82060432
25" Semi Annual

Installment 12209345 3713235 15922580 69851086
26" Semi Annual

Installment 12761818 3160762 15922580 57089268
27" Semi Annual

Installment 13339291 2583289 15922580 43749977
28" Semi Annual

Installment 13942894 1979686 15922580 29807084
29" Semi Annual

Installment 14573810 1348770 15922580 15233274
30" Semi Annual

Installment 15233274 689306 15922580 0

258600000 | 336093900 594693900

This repayment is an indicative schedule. The actual repayment schedule will be communicated after the
release of loan.

Note: * The rate of interest for the loan shall be 8.95 % p.a., quarterly set, payable Semi-Annual
Installments-yearly. However, the rate prevailing as on the date of disbursement of loan shall be applicable

Last Date of Drawal of Loan: 31.01.2020



AMENDED ANNEXURE - F
Terms and Conditions
ANNEXURE - F
Terms and Conditions
1. Interest

The rate of interest for the loan shall be 8.95 % p.a, quarterly set, payable Semi- Annual Installments-
yearly. However, the rates prevailing as on the date of disbursement of loan shall be applicable. The
interest rate will be reset once in five years at the discretion of TNUDF.

2. Repayment period

The tenor of loan will be 20 years. The loan would carry a principal moratorium of 5 years from the date
of disbursement of loan. The principal repayment period is 15 years payable in 30 Semi Annual
Installments-yearly installments. Simple Interest would, however, be payable during the moratorium
period.

3. Validity

The loan sanction is valid for a period of three years from the date of execution of loan agreement. If the
term loan and grant is not utilized within this validity period, necessary extension may be considered at
the request of the Municipality supported by Council Resolution, on the terms and conditions as may be
decided by TNUDF at the time of extension.

4. Implementation Period

The proposed water supply improvement scheme should be completed on or before 31.01.2020

5. Project Cost and Means of Finance

The Municipality shall implement the Project within the overall project cost of Rs. 43.10 Crores and in
accordance with the financing plan both as agreed to between the Municipality and TNUDF and which

will be set out in the Loan Agreement.

Means of finance:

Amount

Sl. No Details (Rs. in Crores)

Loan from TNUDF under World Bank assisted

1 TNSUDP 25.86

) Capital Grant from PSGF under World Bank assisted 12.93
TNSUDP

3 ULB contribution 4.31

Total project cost 43.10

6. Disbursement of term loan

a) Necessary statutory approvals including council resolution and administrative/ technical sanction
should be obtained by Municipality.

a) The Municipality shall get the bye-law approved by the competent authority before release of
second tranche of loan.

b) The fund will be released based on progress of the project.



7. Connections, Deposits and Tariff

b) The Municipality has to collect the deposits and tariff as pet the following structure:

Type of Existing Proposed Existing Proposed
Connections Deposit(Rs.) | Deposit(Rs.) | Tariff(Rs/month) | Tariff(Rs/month)
Domestic 5000 7500 50 280

Non Domestic 7000 10000 100 560
Industrial 10000 15000 150 840

b) The Municipality has to increase the deposit and tariff by minimum of 5% once every 5 years.
8. Escrow Account

The Municipality has to open an Escrow account in which all the project revenues will be deposited and
only the debt service and the O&M will be carried out using the amount in the escrow account. TNUDF
would receive the annuities from the escrow account. In case if the project revenue is not sufficient to
meet the requirements, the account has to be backed up with general revenues. For smooth operation of
the escrow account a tripartite agreement will be entered between ULB, Bank and TNUIFSL.

9. Debt Service Reserve Fund

TNUDF proposes to stipulate adequate security mechanisms to ensure timely payment of interest and
principal. Hence, as a credit enhancement measure, the local body has to open a Debt Service Reserve
Fund (DSRF) account. In DSRF account, the amount to an extent of two semi-annual installments (1year
requirement) has to be deposited. The DSRF will be in the form of a fixed deposit, jointly in the name of
the ULB and TNUDF. In case of failure to repay the dues from the escrow account, TNUDF will ask the
ULB to close the Fixed Deposit and pay the due. Within next six months the DSRF will have to be
recouped.

10.Prepayment

The Municipality may prepay the loan availed from TNUDF at a pre-payment premium of 1% of the
loan outstanding at the time of pre-payment, with the approval of TNUDF. The principal pre-paid would
be set off against the earliest availed loan from TNUDF.

11. Other Terms and Conditions

c) Selection of contractors and procurement of goods and services shall be as per the provisions of the
existing IBRD procurement guidelines and would need appropriate sanctions from statutory
authorities. The CMWSSB / Municipality would undertake the selection of contractors only after
TNUDF approves the selection procedure.

a) The Municipality has to provide monthly progress reports and Statement of expenditure (SOE)
during the implementation in the format prescribed by TNUIFSL.

b) TNUIFSL reserves the right to inspect the implementation of the project any time during the
construction stage and subsequently also and provide suggestions for incorporation in the scope of
the project, if TNUIFSL deems fit.

¢) The Municipality has to meet any cost overrun from its own sources on account of delay in
procurement or due to increase in prices of materials / labour.

d) The Municipality should not utilize the funds from TNUDF for any land purchase.

e) The Municipality shall not avail any fresh loans from any other agency during the tenure of
TNUDF’s loan without obtaining written approval from TNUIFSL.

f) The project shall be implemented according to the Environmental and Social Framework developed
by TNUIFSL.
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