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LeTmSSH6T RULSNISSE. Special Terms Conditions:
1. Loan Amount
Rupee term loan is Rs 0.63 crore (Rupees sixty three lakhs only)
2. Interest
The rate of interest for loan shall be 8.60 % p.a at quarterly rest half —yearly.However ,
the rates prevaililing as on the date of disbursement of disbursement of loan shall be
applicable. The intrest rate will be raset once in five years during the tenor of the loan.

3. Repayment
a.Tenor — 7 years
b.Principal moratorium — 2years
c.Interest moratorium — nil
d.Repayment period — 5 years
e.Frequency of installments - semi annual
4. Validity
The loan sanction is valid for a period of two years from the date of execution of loan
documents. if the loan is not utilized within the validity period,necessary extention may
be considered at the request of the Municipality supported by Council Resolution , on
the terms and conditions as may be decided by TNUDF at the time of extension.
5. Implementation period
The proposed improvements to Akkaraikulam tank in Nagapattinam Municipality
should be completed within 12 months from the date of commencement of project.
6. Project cost and Means of Finance
The Municipality shall implement the project within the overall project cost of Rs 3.15
Crores and in accordance with the financing plan both as to between the Municipality
and TNUDF and which will be set out in the Loan Agreement.
7. Disbursement of term loan
a) Necessary statutory approvals including council Resolution and Administrative/
Tchinical sanctions should be obtained by the ULB..
b) The fund will be released based on progress of the project.
8. Debt Service Reserve Fund
TNUDF propose to stimulate adequate security mechanisms to ensure timely payment
of interest and principal. Hence, as a credit enhancement measure, the Municipality
has to open a Debt Service Reserve Fund (DSRF) account. In DSRF account, the
amount to an extent of two semi annual installments (1 year requirement) has to be
deposited. The DSRF will be in the form of a fixed deposit having a minimum maturity
period of five years, jointly in the name of the Municipality and TNUDF. In case of
failure to repay the dues from the escrow account, TNUDF will ask the Municipality to
close the Fixed Deposit and pay the due. Within next six month the DSRF will have to
be recouped.
9. Other Terms and Conditions

a) Selection of contractors and procurement of goods and services shall be as
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per the provisions of the Tamilnadu Transprancy in Tendres Act, 1998.

b) The Municipality shall take up improvements to Akkaraikulam tank at an
estimated cost of Rs. 3.15 crores with the following means of finance under Kfw
assisted SMIF-TN-II-1 programme:

i) means of Finance:

Sl. Details Amount (Rs.in %

No crores)

1 Loan from TNUDF under Kfw | 0.63 20
assisted SMIF-TN-II-1

2 Grant from PSGF under Kfw | 2.21 70
assisted SMIF-TN-II-1

3 ULB Contribution 0.31 10
Total project cost 3.15 100

The Municipality shall contribute an amount of Rs. 0.31 crore, equivalent to 10%
of the project cost during the construction period.

d) The Municipality has to provide monthly progress reports and Statement of
Expenditure (SOE) during the implementation in the format prescribed by
TNUIFSL.

e) The Municiapality shall provide budgetary allocation every year for meeting the
O & M cost.

f) TNUIFSL reserves the right to inspect the implementation of the project any

time during the construction stage and subsequently also and provide
suggestions for incorporation in the scope of the project, if TNULFSL deems
fit.
Q) The Municipality has to meet any cost overrun from its own sources on
account of delay in procurement or due to increase in cost of materials/labour.
h) The Municipality should not utilize the funds from TNUDF for any land

purchase.
i) The Municipality shall not avail anuy fresh loans from any other agency during
the tenure of TNUDF’s loan without obtaining written approval from TNUIFSL.
i) The Municipality shall honour the debt service payment on the respective due

date prescribed by TNUDF. If the Municipality fails to honour the debt service
on the respective due date, the same shall be recovered from the State
Finance Commission Devolution Grant through Commissioner of Municipal
Administration.
k) the project shall be implemented according to the Environmental, Climate
Change and Social Management Framework (ECSMF) developed by TNUIFSL.
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