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Terms and Conditions:

1) Amount of Grant : Rs.114.87 crores (Rupees One hundred and
Fourteen Crores and Eighty Seven Lakhs only)

2) Project : Providing underground sewerage scheme in
Mannargudi Municipality
3) Project Cost : Rs.229.00 crores
4) Financing Plan
1?(1)'. Means of Finance !\(nl‘!l:?:llt Perggnta
crore)
Loan from Tamil Nadu Urban

1. | Development Fund (TNUDF) under KfW 36.64 16.00 %
assisted SMIF-TN-III

Grant from Project Sustainability Grant
2. | Fund (PSGF) under KfW assisted SMIF- 114.87 50.16 %

TN-III
3. Grant from Gol & GoTN under SBM 2.0 32.22 14.07 %
4. | CGF Grant 33.52 14.64 %
5. ULB Contribution 11.75 5.13 %

Total | 229.00 100 %

5) Completion Period:
The proposed Project should be completed within three years from the date of
commencement of project.
6) Last date of withdrawal:
Unless TNUIFSL otherwise agrees in writing, the right to make withdrawals from
the Grant shall cease on completion of three years from the date of acceptance of
Grant terms & Conditions.
7) Special terms & conditions:
a) Procurement Guidelines:
The Municipality shall follow Tamil Nadu Transparency in Tenders Act, 1998
for selection of contractors and execution of works. The Municipality shall
undertake the selection of contractors only after TNUIFSL approves the
selection procedure.
b) The Municipality shall open a separate “Project Account” for the sub-project assisted
under SMIF-TN-III in the Books of Accounts of the Municipality.
c¢) The Municipality shall maintain all the Receipt and Payment vouchers (along with
supporting documents) pertaining to the sub-project assisted under SMIF-TN-III




separately. Bank pass sheets (duly certified by the Bank) for the Bank account have
to be obtained periodically (monthly / quarterly) by the Municipality and maintained
separately. The Municipality shall close the Project Accounts on 31st March every
year. The first year Project Accounts shall be closed on 31st March 2024. The
Municipality shall produce Project Accounts, Bank Account and other transaction to
the Auditor appointed by TNUIFSL for auditing of the sub-project accounts and for
preparation of Project Audit Report.

d) Statement of Expenditure & Progress Reports:
The Municipality shall provide monthly Progress Reports and statement of
Expenditure (SoE) during implementation in the format prescribed by
TNUIFSL.

e) Environmental, Climate Change & Social Management Framework:
The Municipality shall implement the Project according to the Environmental
Climate Change and Social Management Framework (ECSMF) developed by
TNUIFSL.

BuhsarL HubsomersEhe@ Fbwad sflefsgs Tamil Nadu Urban Development Fund
(TNUDF) under KfW assisted SMIF-TN-III et ewooid e5.114.87 @asmq Grant Sanction @srems Gum
W6STMID 6T b MO8 6o () ST 6T 2_flw DSl 6t GsweouhHS Sl W6sTmESleT il GauesorL UUHISIDS.

SBIWINOSSEGHOIIL:- DSBTDID DHGHIDS) &8 60MTID.

@QurpeT

616001.53

WSTETMI GG HSITL_Hulfléo ungmer FTdsmL Sl 1b GFWOUHSSHIONSDE ITEFTEHET 6T600T.143 HeImL_ &
Blifeunaib wbHmib &g Bi eupriisco (MA2) siemm prer.08.11.202360 KIW i sSesr&ib e5.229.00 Caig b
Blifeuns Disnins) eupibistur_(HoTon ).

Gueyd sWIPBTEH Ba&IUUD 2 I &L Leowiy HlE Csemen Hmieucrd, GFsTomer Daisefler 98
m.&.o16001. INUDF /Projects /SMIF-TN-III/Hosur UGSS preir.15.11.2023b @aHw &1q656560 ungmer
snssoL ST b @Fweuhsgmousn@ Tamil Nadu Urban Development Fund (TNUDF) under KfW
assisted SMIF-TN-III et ewooid ¢5.36.64 @smg Term Loan Sanction-eo @sflefgsgicrer Spasesori
BlubsomersEhsE sFbwshb s5flaiss wEMESSIGT  UUSH  OuDM  DiEYTS GG WLTM)
@sflefls&siur_(Herersg).

Terms and Conditions:

1) Amount of Loan : Rs.36.64 crores (Rupees Thirty Six Crores
and Sixty Four Lakhs only)
2) Project : Providing underground sewerage scheme in
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Mannargudi Municipality

3) Project Cost : Rs.229.00 crores
4) Rate of Interst : Rs.8.30% per annum at quarterly rests
5) Principal : 5 Years
Moratorium
6) Repayment Period : 15 Years
7) Financing Plan
Amount
SL. Means of Finance (Rs.in Percenta
No. ge
crore)

Loan from Tamil Nadu Urban
1. | Development Fund (TNUDF) under KfW 36.64 16.00 %
assisted SMIF-TN-III

Grant from Project Sustainability Grant
2. | Fund (PSGF) under KfW assisted SMIF-| 114.87 50.16 %

TN-III
3. Grant from Gol & GoTN under SBM 2.0 32.22 14.07 %
4. | CGF Grant 33.52 14.64 %
5. | ULB Contribution 11.75 513 %

Total | 229.00 100 %

8) Completion Period:
The proposed Project should be completed within three years from the date of
commencement of project.
9) Last date of withdrawal:
Unless TNUIFSL otherwise agrees in writing, the right to make withdrawals from
the Grant shall cease on completion of three years from the date of acceptance of
Grant terms & Conditions.
10) Special terms & conditions:
a) Procurement Guidelines:
The Municipality shall follow Tamil Nadu Transparency in Tenders Act, 1998
for selection of contractors and execution of works. The Municipality shall
undertake the selection of contractors only after TNUIFSL approves the
selection procedure.
b) ULB Contribution:
The Municipality shall contribute an amount of Rs.11.75 crores (Forty Eleven
Crores and Seventy Five Lakhs only) equivalent to 5.13% of Project Cost as
own contribution during the construction period.
c) House Service Connection Deposit & User Charges (Tariff)
The Municipality shall levy and collect from the beneficiary(ies) the following:




Plinth Area of Proposed Deposit Proposed Tariff (Rs. /
. (Rs.) month)
Assessment in
Sq.ft Domest Non- Domest Non-
ic Domestic ic Domestic
>=600 7500 15000 100 300
601-1200 10000 20000 100 360
1201-1800 12500 25000 140 420
*1801-2400 *15000 *30000 *160 *480
Wt. Average 8028 16202 104 314
*This is the base rate for the plinth area of 2400 sq. ft. The
deposit and tariff for plinth area above 2400 sq. ft shall be
increased in proportion to the increase in plinth area.

The Municipality shall increase the house service connection deposit & user charges (tariff)
by a minimum of 10% of the base rate on completion of first five years of operation and a
minimum of 10% of the prevailing rate thereafter once in every five years.

d)

e)

g)

The Municipality shall open a separate "Project Account" for the sub-project assisted
under SMIF-TN-III in the Books of Accounts of the Municipality.

The Municipality shall maintain all the Receipt and Payment vouchers (along with
supporting documents) pertaining to the sub-project assisted under SMIF-TN-III
separately. Bank pass sheets (duly certified by the Bank) for the Bank account have
to be obtained periodically (monthly/quarterly) by the Municipality and maintained
separately. The Municipality shall close the Project Accounts on 31st March every
year. The first year Project Accounts shall be closed on 31st March 2024. The
Municipality shall produce Project Accounts, Bank Account and other transaction to
the Auditor appointed by TNUIFSL for auditing of the sub-project accounts and for
preparation of Project Audit Report.

Operation & Maintenance:

The Municipality shall operate and maintain the Project assets in a
good working condition and meet the operation & maintenance charges from
the user charges collected from the beneficiaries.

Loan from others:

The Municipality shall not avail any fresh loans from banks,
institutions or any other agency during the tenure of TNUDF's Loan without
obtaining prior written approval from TNUIFSL.

h) Environmental, Climate Change & Social Management Framework:




The Municipality shall implement the Project according to the
Environmental, Climate Change and Social Management Framework
(ECSMF) developed by TNUIFSL.

i) Debt Service Payment:

The Municipality shall honour the debt service payment on the
respective due date prescribed by TNUDF. If the Municipality fails to honour
the debt service on the respective due date, the same shall be recovered from
the State Finance Commission Devolution grant through Director of
Municipal Administration.
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