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Under Ground Sewerage By Law

In exercise of the powers conferred under sub-section (1) of section 199 of the Tamil
Nadu Urban Local Bodies Act, 1998 (Tamil Nadu Act of 1999) the council of Karur City
Municipal Corporation, hereby makes the following By-Laws with the approval of the
Director for regulation of Under Ground Drainage Connection.

1. 1) For getting Under Ground drainage connections, the owner of the building or
the tenant of the building with the approval of the owner shall apply to the
Commissioner in “Form 17 in the Annexure along with the application fees of
Rs100/, details indicated in Form 1and details of property such as copy of sale deed,
property tax remittance etc,

(2 The Executive Engineer or his/her authorized officer shall scrutinize the
application and advise the owner,/tenant to remit the deposit depending upon the
plinth area as specified in Table1 either in one or more installments as ordered by
the Commissioner based on the Council resolution along with charges towards
inspection, road restoration and centage.

(3) The commissioner shall there after issue order in Form 2 to provide house
service connection.

4) The connections shall be given through the Corporation Trained
Plumbers,Contractor engaged by the Corporation to the, under supervision by
Corporation authorities in the order of priority prepared based on the date of
registration of application.

2(1) For getting Under Ground drainage connections, in the new Under Ground
drainage system provided or being provided as part of any comprehensive Under
Grounddrainage improvement scheme, the owner of the building or the tenant of the building
with the approval of the owner shall apply to the Commissioner in “Form 1~in the Annexure
along with the application fees of Rs.100/., details indicated in the Form 1 and details of
property such as copy of sale deed, property tax remittance etc..

(2 The commissioner shall thereafter issue order in Form 2 to provide house service
connection.

(3 The connections shall be given through the civil works Contractor engaged by the
the Corporation to the Under Grounddrainage improvement scheme. The Contractor, upon
advice by the Executive Engineer shall provide UGS service connections under the contract

for the Under Grounddrainage improvement project.
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(4)The Executive Engineer shall parallelly advise the applicants to remit the deposit
depending upon the plinth area as specified in Table either in one or more installments as
ordered by the Commissioner. The Executive Engineer shall ensure that all the assessed
properties (both domestic and non-domestic) are provided with Under Grounddrainage
service connections without any omissions.
3.The application received along with the requisite documents as speicified in Table -1 will
only be considered for providing Under Grounddrainage connection
4.The Corporation shall levy the UGS charges based on the plinth area of the building as per
the rates specified in Table-2 for both domestic and non-domestic connections. The user
charges shall be levied on a flat rate basis

()Where the Underground Drainage Sewerage System is facilitated in the Municipal
Corporation the households , buildings and other utilities shall avail the Under
GroundSewerage System service connection with required internal plumbing to connect the
same to the machine hole ; collection system after obtaining the permission from the
Corporation.

(2)The area not facilitated with the Underground System in the Corporation the
households, buildings shall have impermeable septic tank to collect and store the human
excreta and the sewage generated by the users and to dispose the same on timely basis through
the Municipal Corporation licensed Sullage lorry operators. With the permission of
Commissioner of Municipal Corporation the licensed sullage operators shall dispose the
collected sewage from the individual households, septic tanks to the designated and authorised
STP,FSTP.

5(1) Rain water harvesting structure shall be established within the premises by the owners of
households ; buildings to improve the ground water level and to maintain the water table and
to prevent the entry of rain water into the Under Ground drainage sewerage system. The rain
water harvesting structure shall be constructed with the advice of engineers of the Municipal
Corporation.The provision of rain water harvesting structure in the premises of households ,
building shall be ensured before permitting the house service sewerage connection.

(2) Rain water harvesting structures shall be constructed in such way to prevent to the entry
of collected rain water into the inspection chamber of the sewerage system. This above
structure shall be constructed using the materials and to adopt procedures recommended by
the Engineers of Municipal Corporation..

6. The internal Plumbing infrastructures shall be constructed in such a way to collect black
water and gray water such as the water from the bathroom and kitchen and to let off the waste

water collected into the underground sewerage system established by the Municipal
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Corporation. The drainage structure will be constructed according to specification provided

in the Tamil Nadu Combined Building Rules 2019.

7. The Under Ground sewer line shall be within the premises of households with proper

internal plumbing and related infrastructure including Air vent pipe, before connecting the

sewer line to the collection system instructed by the Municipal Corporation. In every House

service connection Gully trap is to be provided and in workshop, Bakery and Hospitals Greece

trap and oil trap must be provide.

8
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The inspection chamber and bell trap , bit trap shall be covered with a top cover as per
the recommendation of Executive Engineer Engineers.

The House Service Connection, collection pipe should be connected with the
collection system of the Under GroundInfrastructure of the Municipal Corporation
with appropriate gradient and bends so as to carry the domestic sewage to the system ,
machine hole without any blockage. Specifically the inter connection should not be
made perpendicularly horizontally with the Municipal Corporation Sewerage System.

The Residents/occupier/owner in the apartments and bulk sewage waste water
generator should be established a small scale sewage treatment plant within their
premises and connected with the nearest machine hole in the underground sewage
system.

If the underground sewage collection system required to construct by crossing a wall
structure or underneath of a wall, then the collection system shall be constructed with
proper bend and using Reinforced Cement Concrete as recommended by the
Municipal Corporation Engineers, in such a way to ensure the protection of sewage
carrying pipe without damage the underground drainage pipe due to construction of
wall over the sewage pipe.

The sewage carrying , collection shall be laid within the premises up to the compound
wall of the property so as to connect the same to Municipal Corporation
underground swage system by maintaining minimum distance between both
connecting points.

When the existing households not having any toilet the house owner is held
responsible to construct the toilets and they shall be connected in the underground

drainage system to avoid open defecation.

14.When a shopping complex have no separate urinal and toilet room, the common toilet to

be constructed and connected with the nearest machine hole in the underground drainage

system as guided by corporation Engineers.
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15 A Trap, grating shall be fixed in the sewerage line as per the recommendation of Engineers
of Municipal Corporation.
16. Owners or occupant of building ; premises shall facilitate the Municipal Corporation
Engineers for inspection at any time.
17 The building owner,occupant who desires to get underground drainage Connection for any
premises shall apply to Commissioner of the Municipal Corporation either through online or
in person by submitting the Form-1 (prescribed format available in annexure-1) along with the
below listed enclosure. The application Form -1 received without the listed enclosures shall be
considered as invalid application
a) The receipt for remittance of property tax for the building for which Under
Ground Drainage Connection requested to be enclosed as proof for "No due" on
property tax Service remittance.
b) A sketch/drawing indicating the plumbing details between the machine hole to
the premises, prepared and certified by the licensed engineer should be enclosed.
Further, the proof for the remittance of road restoration charges for the length of
plumbing indicating in the drawing. The road restoration shall be determined as
indicated below. But in the new Under Ground Drainage Scheme is ongoing in that
area, the residents need not remit the road restoration charges since it is included in the
scheme and the water connection will be given by the Corporation.
c¢)  The proof for the remittance of caution deposit should be enclosed.
d) The proof for the remittance of Rs. 1000,- per connection as supervision
charges should be enclosed except the underground sewage scheme implementing
area.
e)  An undertaking certificate shall be signed. If the Form A application is
submitted to avail Underground Sewage connection for multi storied building
apartments, group houses all the property owners/residents should sign in the
application.
f) House service connection for Multi-storied building, apartments, group houses
should be submitted in Form 1 with the sketch/drawing indicating the distance
between the distribution line to the premises and the number of sewage connections
eligible to avail. The proof for the remittance of road restoration charges for the
length of plumbing, number of connections as indicated in the drawing should be
calculated as per the table enclosed. New ongoing Underground Sewage scheme

project implementing area shall be exempted to remit the road restoration charges.
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The amount mentioned below is for the year in which this By-Law came into force.

Therefore an additional 5% per annum shall be payable to the assessing Corporation.

Lenthin Earthern Bitumen road Cement

meter road(R.s) Ris) concreteroad(R.s)
0-3m 3687 Rs3712 3727

0-6m 6760 68M 6841

0-9m 9834 9911 9956

0-12m 13103 13204 13265

0-15m 16202 16329, 16405

g) The application (Form 1) Seeking Permission to avail Under Ground Drainage

connection for Multi-storied Building, apartments and group houses shall be enclosed
with the proof for remittance of property tax without any due for all the
households,properties,tenants/flats.
h) The application (Form 1) seeking permission to avail house service connection
for Multi storied building, apartments and group houses should be enclosed with the
proof for remittance of caution deposit by all the owners/residents of the households ,
properties, Tenant , Flats
18. (1) The following deposit and user charges for Under Ground Drainage shall be payable by

the Owner, Tenant for obtaining House Service Connection.

Table: Deposit for Under Ground Drainage Connection

. Under Ground Drainage Service Connection Deposit (in Rs,connection)
Plinth Area of
. Educational /Institution,
Assessment in
Saft Residential Commercial Industrial Government
q:
Offices/Others

<=600 7500 15000 15000 15000
6011200 10000 20000 20000 20000
12011800 12500 25000 25000 25000
1801-3500 15000 30000 30000 30000
3501-5000 20000 40000 40000 40000
500110000 25000 50000 50000 50000
Above 10001 40000 80000 80000 80000
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*This is the base rate for the plinth area of 10001sq.ft. The deposit for the plinth area above 10001

sqft.shall be increased in proportion to the increase in plinth area.

Table-2:User Charges for Under Ground Drainage Connections

User Charges for Under Ground Drainage Connections
Plinth Area of (in Rs/connection)
Assessment in Educational /Institution,
Sqft Residential | Commercial Industrial Government
Offices/Others
Municipal Corporation
<=600 120 360 360 360
6011200 150 420 420 420
12011800 180 480 480 480
1801.3500 210 630 630 630
35015000 250 750 750 750
500110000 280 840 840 840
Above 10001 300 9200 9200 9200

* This is the base rate for the plinth area of 10001 sqft. The water consumption charge for the

plinth area above 10001sqft.shall be increased in proportion to the increase in plinth area.

(2) The Under Ground service connection deposit and water consumption charges shall be
increased at the rate of 3% on every year so as cover the cost of operation and maintenance of
the entire water supply system.

(3) The owner ; occupant, who have already availed the House Service Connection, shall also
be required to be pay the remaining amount of deposit for Under Ground drainage to the
extent of the present rate of such deposit.

19 (.Providing UGS for Individual Households/Residents, if the length of the UGS
connection given from manhole to house hold premises, then 100 mm pipes is used.
(2).Providing UGS for Multi- storied building/Apartments,Group Housesthe Under Ground
Sewerage Connection for multistoried buildingapartments, group houses shall be provided as
indicated in the below table irrespective of the total number of house hold in the multistoried

buildings, apartments and group houses.

Table:

No.of Size of Pipe
SLNo Apartments Deposit
Connection (in.dia)
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1 Upto 4 Flats I connection 20,000
2 From stosFlats | 2connection 20,000,-each

connection ) .

‘ Decided by City
3 From oto12Flats | 3connection 20,000/- each .
) Engineer

connection

4 above 12 Flats 1 connection /| 20,000/-each
4 Flats connection

Provided thatevery Property tax assessment should be treated as single unit for assessment
UGD user charges

3). The tenants ; households in the apartments or multi-storied building or group houses

shall be provided underground connection and the caution deposit and user charges shall be
collected from all the tenants ,occupant , residents.

20. The user charges for the purpose on worship places like mosque, temples and churches will
be treated as Domestic purpose. If any one of their property used other than worship purposes
is to be taken on commercial and charge will be levied accordingly.

21. Demand for UGS charges will be made before 10" of every month for the consumption for
the previous two months.

22, If the amount is not paid in the above period, the Executive authority shall be at liberty to
cut off the service after the demand is made. If the amount is not paid within the above, the
Commissioner shall not be liable for any damages for such disconnection.

23. No connection will be provided to the premise to which is not levied property tax. If an
existing domestic underground connection is in the building which the same will be
reconstructed or modified or major repairs connection will be taken into account as on non-
domestic purpose and the rate of charges will be collected accordingly.

24, Payment for all Under Ground sewage connection under the terms and conditions laid
down in these by laws is not made by the party concerned within the time stipulated, shall be
recoverable in the same manner as within the norms for property tax collection.

25. Every person to whom Under Ground Sewage connection is or has been provided by the
Municipal Corporation shall maintain the Under Ground Sewage connection in good
condition and repairs at his own cost.

26. The Executive Authority may at any time remove any pipe or fittings connected with any
house service connection for the purpose of examining the conditions of or repairing of such
fittings. If on such examination or otherwise, it is found that the pipes or fittings are defective

in any respect, the Executive Authority may give notice to the owner or occupier of the
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premises to execute within a specified time period or one month at the most, if the work
necessary to remedy such defect may be carried out. If the work is not executed within the
time allowed in the notice or if the defect is likely to cause contamination of water, the
Executive Authority may himself ; herself execute such work and recover the cost from the
owner or occupier or alternatively the connection will be disconnected.
27. Under Ground Sewage connection provided for domestic purpose and the same shall not
be used for non-domestic purpose without prior approval from Commissioner. But, if the
Commissioner finds that the drainage connection is being used for non-domestic purpose or
has reasons to believe so, they may require the house connection owner or the resident to pay
charges for non-domestic use as determined under By-Law 24, from the date of notice. If the
charges so determined are not paid, the Commissioner may order the disconnection of the
house connection.
28. All house service connections granted before date of commencement of these by-law come
into force shall be recognised as valid as if they had been granted under these by-law and shall
be recognized as authorized connection under the provisions of these bye-law, if the owner or
occupier remits the rate applicable under these bye-laws. If the said charges are not paid under
these by-laws and such connections are to be treated as for non domestic illegal connections
and fine will be imposed at the
rate of Rs.3000/- for domestic and Rs.6000/- for non domestic. These connections are to be
disconnected with fine. In continuous offence, the House Service Connection will be
disconnected permanently.
29. (MUnder Ground drainage used for Government Educational Institutions and
Government Hospitals are exempted from payment of property tax and the User charges
will be collected as Domestic charges.
(2) While giving Under GroundDrainage connections to Government Office Buildings and
Public Sector Units in the assessment shall be ensured for providing non-domestic
connections.
30. The Corporation/Municipal Council may provide penalties in the by-laws and regulations,
and for violation of such by-laws and regulations in accordance with the rules framed under
section 199(2) of Tamil Nadu Urban Local Bodies act 1998(act of 1999).
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S ai&lood Sleo bl Guohereib 2 usilSlesemor Haeam & Hlifeurs SuwdsEbi , ©\&6dTem6eT
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6TiHh & HU(HLD 65 60oT1q. &6 BT H6umTs LWETU(HSS BT Fa.L M.
Water Supply By Law

In exercise of the powers conferred under sub-section (1) of section 199 of the
Tamil Nadu Urban Local Bodies Act, 1998 (Tamil Nadu Act of 1999) the council of
Karur City Municipal hereby makes the following By-Laws with the approval of the
Director for regulation of Drinking water supply.

1. Drinking water supply connection shall be provided only to the houses /
buildings assessed by the City Municipal Corporation for payment of
property tax.
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2. For getting drinking water supply connections, the owner of the building or
the tenant of the building with the approval of the owner shall apply to the
Commissioner in “Form 1” in the Annexure along with the fees of Rs.100/-
, details indicated in the Form 1 and details of property such as copy of
sale deed, property tax remittance etc.,

3. The City Engineer or his authorized officer shall scrutinize the application
and advise the owner/tenant to remit the deposit depending upon the
plinth area as specified in Table-1 either in one or more installments as
ordered by the Commissioner based on the Council resolution along with
charges towards inspection, road restoration and centage.

4. The commissioner shall thereafter issue order in Form 2 to provide
Drinking water service connection. The connection shall be given through
the City Municipal Corporation Trained Plumbers/Contractors to be
engaged by the owner/tenant, under supervision by City City Municipal
Corporation authorities in the order of seniority prepared based on the
date of registration of application.

i.  For getting drinking water supply connections in the new water supply
system provided or being provided as part of any comprehensive water supply
improvement scheme, the owner of the building or the tenant of the building
with the approval of the owner shall apply to the Commissioner in “Form 1” in
the Annexure along with the application fees of Rs.100/-, details indicated in the
Form 1 and details of property such as copy of sale deed, property tax
remittance etc,. The commissioner shall thereafter issue order in Form 2 to
provide drinking water service connection.

ii. The drinking water service connection shall be given through the civil works
Contractor engaged by the City Municipal Corporation / Parastatal
Agency namely Tamil Nadu Water supply and Drainage Board under any
water supply improvement scheme. The Contractor, upon
recommendation/approval by the City Engineer/Municipal Engineer, shall
provide drinking water service connection under the any water supply
improvement project.

iii. The City Engineer shall advise the applicants to remit the deposit
depending upon the plinth area as specified in Table-1 either in one or
more installments (not more than 10 installments) along with Property tax
as ordered by the Commissioner. The Parastatal Agency/City
Engineer/Municipal Engineer shall ensure that all the assessed properties
(both domestic and non-domestic) are provided with drinking water supply
service connections without any omissions.

The application under bylaw 1 and 2 received along with the requisite
documents will only be considered for providing drinking water supply
connection.

The City Municipal Corporation shall levy the water charges based on the
plinth  area of the building as per the rates provided in Table-2 for both
domestic and non-domestic connections. The water charges shall be levied
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either on a fixed flat rate basis or based on the volume of water consumed and

billed subject to a minimum monthly charge irrespective of the volume of water
consumed.
The Municipal Corporation shall determine whether a drinking water supply

connection is domestic or non-domestic depending upon the type of assessment
and the charges shall be levied accordingly.

The Municipal Corporation /Municipal council shall levy the charges based on
non-domestic category even though the applicant uses it for domestic purposes
in case of the following fully/partially constructed buildings.

a. The drinking water supply connections to manufacturing units, business

concerns, garden, buildings structures, fountain, swimming pools, luxury
resorts and mechanical consumptions, sale place of cattle, firms, private
organizations private hospitals, private veterinary hospitals, lodges,
recreational places, hotels, theatres and any other business places.

b. The drinking water supply connections to buildings owned/leased/rented

by business organizations such as railways, security organizations etc,
will be considered as non-domestic connections.

c. The commercial water connection shall include connections to commercial

buildings related to business and work-related buildings which include
canteens, restaurants, tea/coffee shops, Marriage halls, theatres and
other business places

Industrial water connections shall include connection to industrial buildings

and all other organizations certified under the Factories Act, 1948 such as
soda making companies, ice manufacturing companies, rice mills and all
Small-Scale Industries.

a.

The water connections to buildings owned by the Municipal Corporation
/ Municipal council and maintained by tenants or lessees shall be
classified as domestic or non-domestic connection depending on the
end use of the building.

All commercial and industrial connections other than domestic shall be
classified as non-domestic.

I.For a domestic water connection, the charges will be levied as per non-

domestic rates if the consumption is found to be more than twice the
base level of supply as specified in Table-2 consecutively for two billing
periods.

ii.If any building with a water connection is demolished, then the water

connection shall be disconnected.

lii.In case of construction of additional floors/area or major renewal works are

carried out in the existing domestic building using the Municipal
Corporation / Municipal Council water, then the water consumption will
be considered as non-domestic, and charges shall be levied
accordingly.

iv.On completion of such additional construction/renewal works, the
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consumer shall apply for revised tax assessment to the Municipal
Corporation / Municipal Council and shall pay the additional charges,
including penal charges as applicable and to get an order for
conversion to a domestic connection after due verification/inspection by
the City Municipal Corporation authorities.

7. (1). For every household assessed under property tax, one water supply

)

connection shall be given. For those connections, flow control valve and
gate valve shall be fixed to control the flow of water. Households having
water supply connections shall use water only for their exclusive uses and
shall not supply water to other households having no water supply
connection.

For the purpose of providing Water supply connection for Apartments.

a) While giving water supply connections to apartments having two or
more households, every household (No. of Property tax
assessment) shall be separately assessed, and deposit shall be
collected separately from each of the flats or apartments.

b) Irrespective of multiple property tax assessments in an apartment, the
water supply connection shall be provided as total distribution system,
considering the total demand and upon approval by the City
Engineer/Municipal Engineer. Individual connections will not be
provided for each flat. The number of physical connections, size of
service connection pipe, size of ferrule and rating of flow control valve
shall be designed and decided by the City Engineer/Municipal
Engineer taking into account the total number of dwellings, total water
supply demand etc. and the water service connection shall be
provided after getting approval of the Commissioner.

c) Every Property tax assessment should be treated as single unit for
assessment of water supply connection and user charges and its
details are specified in the Table below:-

No. of . Size of Pipe
SI.No Apartments Connection Deposit (in. dia)
1 Up to 4 Flats | connection
2 From 5 to 8 Flats 2 connection As per the : :
3 From 9to 12 Flats 3 connection below Deude(_j by City
1 connection for Table-1 Engineer
4 Above 12 Flats
each 4 Flats
8. (1) Water supply connections in places of worship, used for public

consumption purposes only, will be provided as follows:

a. The by-law applicable for providing domestic connections shall be

applicable for providing water supply connections to places of worship.

b. The administrators of the places of worship are responsible for laying

pipelines, maintaining and removal of the same. The costs of maintenance
shall be borne by them. The pipe lines shall have 15 mm diameter and
shall be fixed with automatically closing water taps to prevent water
losses.

c. The water supply shall be used only for consumption and the charges shall
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be levied as per domestic rates.

d. Non-domestic water supply connections shall be provided to the shops
and other commercial complexes located near by the worship places
which are maintained by the same administrators after payment of deposit
and all other charges as applicable.

9. Water Supply.

(1) The Buildings used for Government educational Institutions and
Government Hospitals are exempted from payment of property tax and
the water supply charges will be collected as per domestic charges.

(2) Government office buildings and Public sector units:

a. While giving water supply connections, the assessment shall be
ensured and the by-laws applicable for providing non-domestic water
supply connections shall be followed.

b. Irrespective of property tax assessments, the water supply
connection shall be provided as total distribution system, considering
the total demand and upon approval by the City Engineer. Individual
connections will not be provided for each building within the
premises. The number of physical connections, size of service
connection pipe, size of ferrule and rating of flow control valve shall
be designed and decided by the City Engineer taking into account the
total number of students and officials, total water demand etc. and
the water service connection(s) shall be provided after getting
approval of the Commissioner.

c. For providing Water supply connections to the Anganwadis and
Municipal School buildings; such buildings are exempted to pay water
supply charges.

d. Irrespective of property tax assessments, the water supply
connection shall be provided as total distribution system, considering
the total demand and upon approval by the City Engineer. Individual
connections will not be provided for each building within the
premises. The number of physical connections, size of service
connection pipe, size of ferrule and rating of flow control valve shall
be designed and decided by the City Engineer taking into account the
total number of students and officials, total water demand etc. and
the water service connection(s) shall be provided after getting
approval of the Commissioner.

10. a. While providing water supply connections, ferrules or flow control
valves shall be fixed to ensure water supply at the rate of 5 litres per minute
(Ipm) per connection for domestic connections. All accessories for providing
water supply connections such as stoppers, valves, meters etc., including
the length of the pipe will be determined by the City Engineer or by his/her
authorized representative in accordance with the following pipe sizes.

i. Connection with 15mm diameter pipe —10mmferrule.

ii. Connection with 20mm diameter pipe — 15mmferrule.
If any other measure is required, the same shall be decided by the City
Engineer. All the fittings, ferrules, meters etc. shall comply with relevant IS
Codes and Standards.

b. If the water service pipeline happens to be taken across ditches,
underground drainage or small bridges, which the City Engineer considers
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the same may cause damage to the pipes or may contaminate the water,
then iron casing pipes shall be used for protecting the service connection

pipes.

11. When the water connection has to be provided for a domestic which is
more than 90 meters distance from the water distribution network, the City
Engineer not below the rank of Executive engineer or the Regional
Executive Engineer shall inspect the building premises and assess the
technical feasibility of providing a water supply service connection duly
following the above by-laws and provide the connection. If it is found to be
technically not feasible, then shall examine whether the existing
distribution system could be extended provided the extension shall be
carried out in a public road and the design shall comply with the
requirements as per CPHEEO Manual so as to provide the water service
connection.

12.

a. The fittings, joints, meters, taps, valves etc. used for providing the water
supply service connections shall generally be visible for carrying out
inspection by the City Engineer or by his/her authorized persons by the
City Municipal Corporation . The building owner or the tenant shall
facilitate the authorities to monitor/inspect the provision of water service
connections. Any objection by the owners/tenants will result in
disconnection.

b. While providing water service connections, all appurtenances shall be
mounted within the building premises in a conspicuous area preferably
near the entrance, from where the owners/tenants shall tap the water into
their underground/ground level/elevated storage facilities.

c. No electrical motors or pumps of any kind shall be used for sucking water
directly from the water distribution pipeline. If the same is detected, the
water supply connections will immediately be disconnected, and all such
appliances will be seized. If the same detected for the second time, the
City Municipal Corporation shall initiate legal proceedings against the
owner/tenant.

d. If the owner/tenant whose water connection is disconnected due to usage
of mechanical devices for sucking water directly from the distribution
system, applies for water supply connection again, shall pay a penalty of
Rs.10,000/-and disconnection/reconnection charges as applicable along
with additional deposit as determined by the City Engineer and the City
Municipal Corporation shall provide reconnection upon receipt of the
above amount.

13.a.While taking water supply service connection, the owner/tenant of the building
shall provide the water meters approved by the City Engineer/Municipal Engineer. The
meter shall be housed in a box which shall either be installed on the compound wall or
on the ground within the building premises and shall be kept in a locked or sealed
condition. The water consumed shall be calculated based on the meter readings to be
taken periodically and the consumer shall be billed accordingly as per the applicable
rates.

a. The water meter shall be purchased, installed and maintained by the

owner/tenant properly.
b. If the meter gets damaged, it shall immediately be repaired/replaced by the
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owner/tenant at their own cost under the supervision of the City Engineer or
his/her authorized persons. Failure to replace the defective meters will result
in disconnection of water supply.

Table-1: Water Supply Service Connection Deposit

14(1) The deposit and water consumption charges shall be payable by the
owner/tenant as specified in the Table below:

Plinth Area of

Water Supply Service Connection Deposit (in
Rs./connection)

Assessment Educ_atlpnal

in Sq.ft Domestic Non- Industrial /Institution/

Domestic Government

Offices/Others
Municipal Corporation

<=600 7500 15000 15000 15000
601-1200 10000 20000 20000 20000
1201-1800 12500 25000 25000 25000
1801-3500 15000 30000 30000 30000
3501-5000 20000 40000 40000 40000
5001-10000 25000 50000 50000 50000
Above 10001 40000 80000 80000 80000

* This is the base rate for the plinth area of 10001 sq.ft. The deposit for the plinth
area above 10001 sqg.ft. shall be increased in proportion to the increase in plinth
area.

Table-2: Water Consumption Charges

Water Consumption Charges (Rs./month/connection)

Upto 16KL in all Corporations and UGSS Ulbs

for every additional

. Upto 11 KL for Municipalities KL
Plinth
Area of Education Education
Assessm al al
ent in /Institutio /Institutio
Non- : Non- .
Sq.ft Domest Domest Indulstrl n/ Domest Domest Indulstrl n/
IC ic a Governm IC ic a Governm
ent ent
Offices/ Offices/
Others Others
Municipal Corporation
<=600 120 360 360 360 18 54 54 54
601-1200 150 450 450 450 22 66 66 66
1201-1800 180 540 540 540 27 81 81 81
1801-3500 210 630 630 630 32 26 26 26
3501-5000 250 750 750 750 44 132 132 132
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5001-
10000 280 840 840 840 50 150 150 150
Above
10001 300 900 900 900 55 165 165 165

* This is the base rate for the plinth area of 10001 sq.ft. The water consumption charge for the
plinth area above 10001 sq.ft. shall be increased in proportion to the increase in plinth area.

(2). The water supply service connection deposit and water consumption
charges shall be increased at the rate of 3% on every year, so as cover
the cost of operation and maintenance of the entire water supply system.

(3). The owner/occupant, who have already availed the House service
connection, shall also liable to pay the remaining amount of deposit for water
supply service connection to the extent of the present rate of such Deposit.

15 (1) For the water distribution through private Lorries, through public association, the
water charges shall be decided by the Municipal Corporation /Municipal Council
based on the Quantum of Water required and distance of Supply.
The Municipal Corporation / Municipal Council has the right to revise the
charges depending on the circumstances.
During emergency conditions, the distribution of water through Lorry shall be
determined by the Commissioner.
(2).Temporary water supply Connections:

The Commissioner is authorized to give temporary water supply service
connections to places like exhibition, circus, or religion-oriented functions,
temporary public gathering etc. considering the estimation given by the City
Municipal Corporation / Municipal Engineer subject to the following conditions
namely:

(a) Minimum charges per month per connection shall be Rs. 1500/- up to 10
KL and Rs. 50/- for consumption of every additional KL beyond the 10 KL.
(b)All temporary water service connections shall be treated as non-domestic.
(c)Temporary water connections shall be given for a period of 90days only.
16.

(1)The consumers shall remit the water consumption charges as per the demand
raised either based on water meter readings or based on flat charges within 15 days of
receipt of demand notice. Failure to remit the charges within the specified time will
result in fine for the charges paid after the date fixed for such payment at one rupee for
every hundred rupee up to charges to be paid for every month or less than a month.

(2). Any losses arising out of non-payment of charges and subsequent disconnection of
water supply services shall be borne by the owner/tenant of the buildings.
(3). Upon disconnection of water supply, the charges shall be collected by following the
same procedure for collection of property tax.
(4). If the owner/tenant requests for reconnection, the City Municipal Corporation shall
levy the charges of Rs. 500/- for disconnection and Rs. 500/- for reconnection along
with road repair/restoration charges as required and provide the service connection
subject to the following conditions namely:

(@) Any additional deposit rose by the Council for carrying out
disconnection and reconnection should have been paid by the owner/tenant.

(b). The entire arrears of water charges and property tax should have
been paid by the owner/tenant.
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17. (1). |If case of no consumption of water, minimum charges shall be levied with
no discount. The owner/tenant may temporarily get the connection disconnected by
getting written permission from the Commissioner. For this period, no charges shall be
levied. However, for disconnection and reconnection, charges of Rs. 500 each along
with road repair charges as required, shall be levied.

(2). If the owner/tenant wants to disconnect the water connection temporarily or
permanently he/she can do so by remitting the disconnection charge of Rs.500/-with an
advance period of 30 days.

18.(1)The owner/tenant shall pay Rs. 250/- as meter checking charges, in case of

repair in meter or issues in the meter reading within 30days of the meter reading taken
by the City Municipal Corporation authorities.

(2) If such a complaint is not made within this period and without payment of
the charges shall not be considered.

(3).After inspection, if the meter/meter reading is found to be defective, the
meter checking charges will be refunded and if the meter is found to be in a good
working condition, the meter checking charges will be forfeited.

19.(1) If the meter is defective for more than one month or if the meter is found to be
not showing the proper reading, the consumption charges shall be calculated based
on the consumption during the same month in the previous year. The consumption
charges thus calculated by the City Engineer or his representatives shall be final.

(2) Minimum charges shall be levied if the house is locked, and the meter reading is
not taken. If the meter reading is taken later and if the water charge is worked out to
be more than the minimum charges already remitted, the difference in amount shall be
levied along with the subsequent bill amount.

(3) The City Municipal Corporation shall levy the minimum charges even if the house
is found to be locked for more than two readings. If the owner/tenant fails to remit the
minimum water charges thus levied by the Municipal Corporation, then the connection
will be disconnected by the City Municipal Corporation authority, subsequently the
tenant/ owner shall avail water connection by remitting the reconnection charges,
disconnection charges along the pending water charges without any due.

20.0n inspection by the authorities, if the joints and taps are found to be in a damaged
condition, the owner/tenant shall be given notice for repairing the damages. If the
damage is not repaired immediately responding the notice then, the City Municipal
Corporation shall cause action to repair the damage and all costs so incurred for the
repair shall be collected from the owner/tenant along with the water charges of the
subsequent month.

21. If the owner/tenant is found to use the water obtained from domestic connection
for non-domestic purposes without the concern of the concerned authorities, then the
owner / tenant shall be required to remit the charges as per the non-domestic rates
from that month onwards. If the tenants/ owner want to change the non domestic
connection by giving application to City Municipal Corporation , then connection will be
changed as domestic connection by levying fine amount of Rs. 2000/- . This fine
amount will be raised as demand along with the subsequent monthly bill.

22.1f any water supply service connection is found to be provided by the owner/tenant

on their own without obtaining permission from the City Municipal Corporation , then
the connection will be treated as un-authorized connection and shall be regularized
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as regular water supply connection by following the procedure along with a fine
amount as below.

a. For domestic connection Rs. 10,000/-

b. For non-domestic connection Rs. 20,000/-
23. Where water supply connections required to be provided for common toilets,
urinary places and latrines, a tank shall be constructed with the necessary equipment
for storage and supply of water in the location as decided by the City Engineer and
connection can be provided.

24. If a water supply connection required to be provided for boiler plants, water shall
be stored in a separate tank and utilized only from that tank. It shall be ensured that
the tank shall be provided with ball valves and other appurtenances including alarms
in a visible location for easy inspection.

25. Temporary connections for occasions like marriages or any other occasions may
be provided with the approval of the Commissioner on receipt of application in Form 3
along with charges of Rs. 2000/- per day per connection for supply of water up to 20
KL. Necessary pipelines, fittings and other accessories required for providing
temporary connection shall be arranged by the applicants at their own cost including
restoration of road surface to its original condition. No temporary connection will be
provided for a period of more than 5 days.

26. The City Municipal Corporation shall maintain a register for the purpose of water
supply connection including the house service register meter, meter reading ledger
and card therefore in Form 4.

27. The City Municipal Corporation Assitant Engineer/Junior Engineer shall check not
less than five percent of the meter readings recorded by the meter reader in a year
and the City Municipal Corporation Engineer shall check not less than twenty four
meter readings in a year recorded by the meter recorder. The Accountant shall check
not less than twenty five percent of the bills section, check and initial the bills so
checked.

28. All house connections whether within or outside the premises attached with the
City Municipal Corporation water supply mains shall be under the control of the City
Municipal Corporation but shall be altered, repaired and kept in proper order at the
expense of the owner of the premises to whom they belong or for the use of which
they were constructed.

29.(1)The owner/tenant shall not attempt to break the seal or lock or the glass part
of the water meter or try to open the meter or alter its contents or try to obstruct
the measurement path of the water meter.

(2)The owner/tenant shall not tap water before it is passing through the water
meter.

30. (1). The procedure for providing water connections followed earlier until the above
rules are notified shall be null and void.

(2) The owner/tenant while submitting application for taking new water supply
connection shall pay all the taxes to the City Municipal Corporation and enclose the
copies of receipts.
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31. If the City Municipal Corporation notices that water taps are damaged willfully or
water connection is misused by the owner/tenant even after giving 24 hours
warning notice, the connection shall immediately be disconnected. The City Municipal
Corporation will not be responsible for any losses to the owner/tenant on account of
such disconnection.

32. Any person causing damage to the City Municipal Corporation property
shall be liable for punishment in the following manner. Fine shall be levied up to
Rs.500/- initially and if the offence continues despite giving warning notice, running
penalty of Rs.100/- per day shall be levied. If the offence continues, water service
connection will be disconnected, and legal proceedings will be initiated through the
Court of Law.

33(1) City Municipal Corporation shall provide individual water service
connections to all the people living below poverty line and shall avoid supply of
drinking water through Lorries/HDPE tanks/Public Fountains for day-to-day
consumption by the people. However, if it is not technically feasible to provide
individual house service connections to households in any particular area, then water
can be supplied either through Lorries or HDPE tanks or through Public Fountains
after the Resolution by the Council and upon approval by the Chief Engineer,
Directorate of Municipal Administration, Chennai.

(2) No person shall take water in containers of capacity more than 30liters from
the taps

(a) Water shall be used only for domestic purposes except for emergencies

due to fire accidents.

(b)No person shall be allowed to take baths or wash clothes or clean cattle

or clean vehicles from the public water taps.

(c)When other people are waiting, no person shall take water more than
once from the public taps.

(3) In addition to the installation of public fountains fixed at the time of
formulation of the water supply scheme, no new public fountains except in areas
where people belonging to economically weaker sections reside shall be installed. The
number of public fountains in such area shall be provided at the ratio of 50 percentage
residential buildings which have no house connection of water supply.

(4) Wherever economically weaker sections reside, the commissioner may
decide whether the existing public fountain may be maintained or the same may be
converted into bulk water supply with charges collected from the beneficiaries of such
area, but assessing a “NIL” property tax in the name of Community Based
organization (CBO).

(5) No person shall cause wastage of water provided by the City
Municipal Corporation by the misuse of public stand-posts or pipes, drinking
fountains of hydrants.
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1) Amount of Loan : Rs.85.96 crores (Rupees Eighty Five Crores and Ninety Six
Lakhs only)

2) Project : Providing underground Sewerage Scheme to the left out and
added areas in Karur City Municipal Corporation

3) Project Cost : Rs.485.38 crores

4) Rate of Interest : 8.10 % per annum at quarterly rests

5) Principal Moratorium : 2 years

6) Repayment Period : 15 years

7) Financing Plan

SI.No Details Amou_nt Percentag
(Rs.in e
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crore)
1. Loan from Tamil Nadu Urban Development 85.96 17.71%
Fund (TNUDF) under KfW assisted SMIF-
TN-III
2. Loan from TUFIDCO under SUIDF Scheme 253.80 52.29%
3. Grant from Gol & GoTN under SBM 2.0 37.75 7.78%
4. Grant from CGF 68.88 14.19%
5. ULB Contribution 38.99 8.03%
Total 485.38 100.00%

8) Completion Period:

The proposed Project should be completed within three years from the date of
commencement of the project.
9) Last date of withdrawal:

Unless TNUIFSL agrees in writing, the right to make withdrawals from the Loan shall cease
on completion of three years from the date of execution of the Loan Agreement.
10) Special terms & conditions:

a) Procurement Guidelines:
The Corporation shall follow Tamil Nadu Transparency in Tenders Act, 1998 (As
amended from time to time) for selection of contractors and execution of works. The
Corporation shall undertake the selection of contractors only after TNUIFSL approves
the selection procedure.
b) House Service Connection Deposit & User Charges (Tariff)
The Corporation shall levy and collect from the beneficiary(ies) the following:
Plinth Area of | Proposed Deposit (Rs.) | Proposed Tariff (Rs./month)
Assessmentin | Domesti Non- Domestic | Non-Domestic
Sq.ft c Domestic
<600 7500 15000 100 300
601-1200 10000 20000 140 420
1201-1800 12500 25000 180 540
*1801 *15000 *30000 *220 *660
* This is the base rate for the plinth area of 1801 sq.ft. The deposit and tariff
for plinth area above 1801 sq.ft. shall be increased in proportion to the
increase in plinth area.

d)

The Corporation shall increase the house service connection deposit & user charges
(tariff) by a minimum of 10% of the base rate on completion of first five years of
operation and a minimum of 10% of the prevailing rate thereafter once in every five
years.

The Corporation shall open a separate “Project Account” for the sub-project
assisted under SMIF-TN-III in the Books of Accounts of the Corporation.

The Corporation shall maintain all the Receipt and Payment vouchers (along with
supporting documents) pertaining to the sub-project assisted under SMIF-TN-III
separately. Bank pass sheets (duly certified by the Bank) for the Bank account have to be
obtained periodically (monthly/quarterly) by the Corporation and maintained separately.
The Corporation shall close the Project Accounts on 31st March every year. The first
year Project Accounts shall be closed on 31st March 2027. The Corporation shall
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produce Project Accounts, Bank Account and other transaction to the Auditor appointed
by TNUIFSL for auditing of the sub-project accounts and for preparation of Project
Audit Report.

e) Operation & Maintenance:
The Corporation shall operate and maintain the Project assets in a good working
condition and meet the operation & maintenance charges from the user charges collected
from the beneficiaries.

f) Loan from others:
The Corporation shall not avail any fresh loans from banks, institutions or any other
agency during the tenure of TNUDF’s Loan without obtaining prior written approval
from TNUIFSL.

g) Environmental, Climate Change & Social Management Framework:
The Corporation shall implement the Project according to the Environmental, Climate
Change and Social Management Framework (ECSMF) developed by TNUIFSL.

h) Debt Service Payment:
The Corporation shall honour the debt service payment on the respective due date
prescribed by TNUDF. If the Corporation fails to honour the debt service on the
respective due date, the same shall be recovered from the State Finance Commission
Devolution grant through Director of Municipal Administration.

11) The Corporation shall enter into the following before availing the Term Loan.

i) Term Loan Agreement (Draft Loan Agreement describing the detailed terms and
conditions of the Loan is enclosed as Annexure — 1)

ii) Tripartite Agreement for operation of Designated Project Account (Draft Tripartite
Agreement is enclosed as Annexure — 2).

12) This sanction should not be construed as giving rise to any binding obligation on the part
of TNUDF unless, the Corporation completes the loan documentation within 90 days from
the date of receipt of this letter or such further time as may be allowed by TNUDF in its
sole discretion.

LOAN AGREEMENT
THIS AGREEMENT executed at Chennai on this ......... dayof ............... (Month)
------ (Year)
BETWEEN

TAMIL NADU URBAN INFRASTRUCTURE TRUSTEE COMPANY LIMITED, a Public
Limited Company within the meaning of The Companies Act, 2013, having its
registered office at TNUIFSL Tower, 2" Floor, Block H1, 3™ Avenue, Anna Nagar East,
Chennai — 600 102, acting in its capacity as Trustee of the TAMIL NADU URBAN
DEVELOPMENT FUND (TNUDF), a trust within the meaning of the Indian Trusts Act,
1882 (Act Il of 1882), duly constituted by the Deed of Trust dated 29" NOVEMBER,
1996 registered as document no.775 of 1996 in the Office of the Joint | Sub-Registrar,
Chennai — Central and represented herein by its Fund Manager and agent, the TAMIL
NADU URBAN INFRASTRUCTURE FINANCIAL SERVICES LIMITED, a Public Limited
Company within the meaning of the Companies Act, 2013, having its registered office at
TNUIFSL Tower, 2" Floor, Block H1, 3" Avenue, Anna Nagar East, Chennai —
600 102, hereinafter referred to as the ‘Lender’, which expression shall, unless it be
repugnant to the subject or context thereof, include its successors and assigns of the
ONE PART;
AND

Karur City Municipal Corporation, a statutory body constituted under Karur City
Municipal Corporation Act, 2022 having its office at Karur, hereinafter referred to as
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‘Borrower’, which expression shall, unless it be repugnant to the subject or context
thereof, include its successors-in-interest of the OTHER PART;
WHEREAS

1.

3.

The Lender desires to provide financial assistance to Urban Local Bodies and
Statutory Boards undertaking Infrastructure Projects in the State of Tamil Nadu like
Water Supply Scheme, Solid Waste Management, Sewerage &Sanitation, Roads,
Transport Infrastructure, Sites and Services, Area Development, Other remunerative
and non-remunerative urban infrastructure projects contributing to the improvement
of the living standards of the urban population.

The Borrower desires to obtain finance for providing underground sewerage scheme
to the left out and added areas in Karur City Municipal Corporation, which is more
fully described in ANNEXURE — ‘A’ hereto, hereinafter referred to as the “Project”,
and has requested the Lender to lend monies to the Borrower to enable the
Borrower to undertake and complete the Project, which the Lender has agreed to.
The parties have decided to reduce the terms and conditions mutually agreed to,
into writing, through these presents.

NOW THEREFORE THIS AGREEMENT WITNESSETH AS FOLLOWS:
In pursuance of the above said premises the parties mutually covenant as follows: -

ARTICLE | -DEFINITIONS
In construing this agreement, the following words shall have the meanings herein

assigned to them unless there is something in the subject matter or context inconsistent
with such construction:

2.1

2.2

2.3

1.1“Business Day” means the day on which the registered office of the Lender is
open for business.

1.2“Completion Period” means the period given in ANNEXURE — ‘A’ hereto, on or
before which the Project should be completed in all respect.

1.3“Financing Plan” means the plan, fully detailed in ANNEXURE — ‘A’ hereto, in
accordance with which the Borrower intends to implement the Project.

1.4"Project” means the Urban Infrastructure Project which is described in the
ANNEXURE - ‘A’ hereto, being undertaken/ to be implemented by the Borrower.

1.5“Project Cost” means the cost of the Project as detailed in ANNEXURE - ‘A’
hereto.

1.6“Loan” means and includes principal, interest, additional interest and other

charges.
ARTICLE II-AGREEMENT AND TERMS OF LOAN

AMOUNT OF LOAN: -
The Borrower agrees to borrow from the Lender and the Lender agrees to lend
to the Borrower, on the terms and conditions contained herein a sum of
Rs.85,96,00,000/- (Rupees Eighty Five cores and Ninety six lakhs only),which
sum is hereinafter referred to as the ‘Loan’.

PURPOSE OF LOAN: -

The Loan will be utilized by the Borrower for implementing the Project as
detailed in Annexure — A.

INTEREST: -
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2.4

2.5

2.6

2.7

i) Interest at the rate of 8.10% per annum, at quarterly / half-yearly rest, shall
be applicable for the Loan. However, the rate of interest prevailing on the
date of disbursement of Loan shall be applicable.

i) The rate of interest will be reset from time to time during the tenor of the
Loan at the discretion of the Lender.

iii) The interest on Loan will accrue from the date of issue of the cheque (s) /
date of electronic transfer(s) by the Lender to the Borrower / authorization(s)
of the Lender.

iv) The Borrower shall pay to the Lender interest on the principal amount of the
Loan outstanding from time to time at the applicable interest rate.

v) The interest shall be payable on quarterly / half yearly / annual basis, as
agreed, on the principal amount of the Loan outstanding from time to time.

vi) The Borrower at the time of payment of interest on loan to the Lender and
interest accrual accounted periodically & at the end of the financial year on
loan, shall recover Income Tax at Source (TDS) at applicable rates. The
Borrower shall remit the TDS amount so deducted to the Income Tax
Department by mentioning the PAN of the Lender (Tamil Nadu Urban
Development Fund -PAN: AAATTO0859N), within the time limits prescribed
under the provisions of the Income Tax Act, 1961 (Amended up to date).
The Borrower, on remittance of TDS to the Income Tax Department shall
issue the TDS Certificate(s) to the Lender within the time limit specified
under the provisions of the Income Tax Act, 1961 (Amended up to date).

vii) In all cases where it shall be necessary to compute the amount of interest or
any other charges, which shall accrue and be due under this Loan
agreement, shall be made on a daily basis using the 365 days’ factor and
the actual number of days lapsed.

All interest on the Loan and /or all other monies accruing / due under this
agreement shall, in case be not paid on the respective due dates, carry
additional interest at the rate of 2% per annum on quarterly compound interest
basis, in addition to the applicable rate of interest for the period of default on
such overdue payments. Such interest will be computed from the respective due
dates and shall become payable upon the footing of compound interest.

TERMS OF DISBURSEMENT: -
The Loan will be disbursed by the Lender to the Borrower in one or more

Installments as may be decided by the Lender based on the progress of the Project,

subject to the Borrower complying with the provisions of this agreement and, the
disbursement conditions stipulated by the Lender. The amount of Loan availed by
the Borrower shall be utilized for implementation of the Project and the expenditure
incurred on the Project shall be in consonance with the details mentioned in this
agreement. All disbursements shall be by cheques / other means of electronic
transfer /authorization(s) and the collection / remittance charges, if any, shall be
borne by the Borrower.
NOTICE OF DRAWAL.: -

The Borrower shall furnish to the Lender a notice of withdrawal, supported with the
progress of the Project and other relevant documents/details, not less than 30
Business Days before the date of withdrawal, which withdrawal date should be a

Business Day.
LAST DATE OF WITHDRAWAL
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Unless the Lender otherwise agrees in writing, the right to make withdrawals
from the Loan shall cease on completion of three years from the date of
execution of this Loan Agreement.

2.8 IMPOSTS, COSTS AND CHARGES: -

i) The Borrower shall, during the currency of the Loan bear all such imposts,
duties and taxes (including interest and other taxes, if any) as may be levied
from time to time by the Government or other authority pertaining to or in
respect of the Loan;

i) The Borrower shall pay all other costs, charges (including cost of
investigation of title to the Borrowers properties and protection of the
Lender’s interest) and expenses in anyway incurred by the Lender and such
additional stamp duty, other duties, taxes, charges and other penalties if and
when the Borrower is required to pay according to the laws for the time being
in force in the State in which its properties are situated or otherwise.

iii) In the event of the Borrower failing to pay the monies referred to in sub-
clause (i) and (ii), the Lender will be at liberty (but shall not be obliged) to pay
the same. The Borrower shall reimburse all such sums paid by the Lender in
accordance with the provisions contained herein.

2.9 REPAYMENT: -

i) The Borrower shall repay the Lender the principal amount of the Loan/s
together with interest thereon in Installments in accordance with the
Amortization Schedule set forth in Annexure-B to this Loan Agreement. In
case, the Loan is disbursed in several Installments, the amortization schedule
will be drawn separately for each Installment and the Borrower shall repay
the Lender accordingly.

i) The Lender may, in suitable circumstances, revise, vary or postpone the
repayment of the principal amounts of the Loan/s or the balance outstanding
for the time being or any Installment(s) of the said principal amounts of the
Loan/s or any part thereof upon such terms and conditions as may be
decided solely by the Lender.

iii) In the event of any default in the payment of Installments of principal, any
interest, and liquidated damages, postponement, if any, allowed by the
Lender shall be at the rate of interest as may be stipulated by the Lender at
the time of postponement.

iv) If, for any reason, the amount finally disbursed by the Lender out of the
Loan/s is less than the amount of the Loan/s, the Installment(s) of repayment
of the Loan/s shall stand reduced proportionately but shall be payable on the
due dates as specified in the Amortization Schedule given in this Agreement.

2.10 ADJUSTMENT OF OVERDUE: -
The Lender may deduct from sums to be lent and advanced by it to the borrower
any monies then remaining due and payable by the Borrower to the Lender.

2.11 ACCELERATION OF REPAYMENT BY THE LENDER: -
If the Lender finds that the cash flow of the Project / Borrower and other
circumstances so warrant, the Lender may, on prior intimation to the Borrower,
require the Borrower to prepay the Loan/s on dates earlier than the dates specified
in the Amortization Schedule and also increase the amount of the Installments of
repayment fixed in that schedule.

2.12 PREMATURE REPAYMENT: -
The Borrower with the prior written approval of the Lender may prepay the
outstanding principal amounts of the Loan in full or in part, before the due dates. In
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such cases, at the sole discretion of the Lender and on such terms and conditions
prescribed, the Lender may grant permission for such prepayment.

2.13 DUE DATE OF PAYMENT: -
If the due date in respect of any Installment of principal, interest, additional interest
and liquidated damages and all other monies payable under this Loan Agreement
falls on a Saturday or a day which is a bank holiday at Chennai, the immediately
preceding working day shall be the due date for such payment.

2.14 LIQUIDATED DAMAGES ON DEFAULTED AMOUNTS: -
In case of default in payment of Installment of principal, interest, additional interest
and all other monies accruing/due under this agreement on their respective due
dates, the Borrower shall pay on the defaulted amounts additional interest at the
rate of 2% per annum for the period of default as liquidated damages, in addition to
the applicable rate of interest. Such interest will be computed from the respective
due dates and shall become payable upon the footing of compound interest.
Liguidated damages shall be payable in the manner and on the dates as specified in
this Agreement for payment of interest.

2.15 REIMBURSEMENT OF EXPENSES: -

)

The Borrower shall reimburse all sums paid by the Lender under the terms of
this agreement within 30 days from the date of notice of demand from the
Lender. All such sums shall be debited to the Borrower’s Loan Account and
shall carry interest from the date of payment till such reimbursement at the
applicable rate for the Loan.

In case of default in making such reimbursement within 30 days from the date
of notice of demand, the Borrower shall also pay on the defaulted amounts
additional interest at the rate of 2% per annum from the expiry of 30 days
from the date of notice of demand till reimbursement in accordance with this
agreement as liquidated damages in addition to the applicable rate of
interest.

2.16 APPROPRIATION OF PAYMENTS: -

)

i)

Unless otherwise agreed to by the Lender, any payments due and payable
under this Loan Agreement and made by the Borrower shall be appropriated
towards such dues in the following order, viz.,
a) Costs, charges, expenses and other monies;
b) Interest on costs, charges, expenses and other monies;
C) Interest payable in terms of this Loan Agreement;
d) Additional interest as liquidated damages on defaulted amounts
payable in terms of this Loan Agreement;
e) Repayment of Installments of principal due and payable under this
Loan Agreement.
Notwithstanding anything contained in sub-clause (i) hereinabove, the Lender
may, in its sole discretion, appropriate such payments towards the dues, if
any, payable by the Borrower in respect of other loan(s) availed by the
Borrower from the Lender in the order specified in the relative Loan
Agreement(s).

2.17 PLACE AND MODE OF PAYMENT AND CREDIT THEREFOR: -
All monies payable by the Borrower to the Lender shall be paid to the Lender on or
before the respective due dates at their office in Chennai by cheque or bank draft
drawn in favour of the Lender on a scheduled bank at Chennai and shall be so paid
as to enable the Lender realize the amount at par or through electronic transfer to
the specific bank account as prescribed by the Lender from time to time.
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2.18

3.1

3.2

REVIEW OF THE PROJECT:

i) The Borrower shall implement the Project within the overall Project Cost,
strictly in accordance with the Financing Plan and shall complete the Project
on or before the Completion Period.

i) Notwithstanding anything to the contrary contained in this Agreement, the
Borrower agrees that during the implementation period of the Project, the
Loan shall be repayable on demand being made by the Lender at any time.

iii) The Borrower agrees that the Lender shall have the right to conduct a review
of the Project both before and after completion of the Project, from time to
time.

iv) The Borrower agrees that: -

a)

b)

If, as a resultof such review, the Lender determines that the Borrower has
completed/is likely to complete the project within the Project cost and in
accordance with the Financing Plan and by the Completion Period, then
the Borrower shall repay the Loan, in accordance with the Amortization
Schedule set out in ANNEXURE - ‘B’ hereto.

If, as a result of such review, the Lender determines that the Borrower has
not implemented/nor is likely to implement the Project within the Project
Cost and/or in accordance with the Financing Plan and/or the Borrower
has not completed nor is likely to complete the Project by the Completion
Period the Lender shall have the right to revise the Amortization Schedule
and stipulate such additional conditions as the Lender in its absolute
discretion deems fit and to require the Borrower to take such other
measures as may be stipulated by the Lender in the light of the revised
cost of the Project/means of financing/date of completion. Unless
otherwise agreed to by the Lender the Loan/s would continue to be
repayable on demand until the Borrower complies with the stipulated
terms and conditions to the satisfaction of the Lender and completes the
Project. Upon such compliance of the conditions the Borrower shall repay
the Loan/s in accordance with the Amortization Schedule which shall be
final and binding on the Borrower.

v) The Borrower agrees that any cost overrunon account of delay in
procurement, due to increase in prices of materials/labour, change in scope
of works and such other reasons will be met from its own sources.

ARTICLE Il -SECURITY

SECURITY FOR THE LOAN: -

The Loan together with all interest, additional interest as liquidated damages, costs,
expenses and other monies whatsoever stipulated in the agreement shall be
secured by first charge on all assets created under this Project and revenues
generated / to be generated on completion of this Project.

CREATION OF ADDITIONAL SECURITY: -

If, at any time during the subsistence of this Agreement, the Lender is of the opinion
that the security provided by the Borrower has become inadequate to cover the
Loan then outstanding, on the Lender advising the Borrower to that effect, the
Borrower shall provide and furnish to the Lender, to the satisfaction of the Lender
such additional security as may be acceptable to the Lender to cover such
deficiency.
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4.1

ARTICLE IV -BORROWER’S WARRANTIES
Except to the extent already disclosed in writing by the Borrower to the Lender,
the Borrower shall be deemed to have assured, confirmed and undertaken as
follows:

DUE PAYMENT OF PUBLIC AND OTHER DEMANDS:-

The Borrower is not in arrears of any Public demands such as Income Tax,
Goods & Services Tax, and all other taxes, levies and any other statutory dues
payable to the Central / State Governments / Other Statutory Authorities.
INSURANCE:-

The Borrower shall always keep insured upto the replacement value of the
Project assets against fire, theft, lightning, explosion, earthquake, riot, strike, civil
commotion, storm, tempest, flood, marine risks, erection risks, war risks, and
such other risks as may be required and shall duly pay all premia, including
renewal premia, and other sums payable for that purpose.

CONFLICT:-

Nothing in the Loan Agreement conflicts with of the appropriate constitutional
documents of the Borrower or any law pursuant to which the Borrower has been
formed/constituted.

Any provision of this Agreement which is invalid or unenforceable in any
jurisdiction shall, as to that jurisdiction, be ineffective to the extent of such
invalidity or unenforceability, without affecting in any way the remaining provision
hereof in such jurisdiction or rendering that any other provision of this Agreement
invalid or unenforceable in any other jurisdiction. In the event that any provision
of this Agreement conflicts with the law under which this Agreement is to be
construed or if any such provision is held invalid by a court with jurisdiction over
the parties to this Agreement, such provision shall be deemed to be restated to
reflect as nearly as possible the original intentions of the Parties in accordance
with applicable law, and the remaining terms, provisions, covenants and
restrictions of this Agreement shall remain in full force and effect.

The failure of either party to insist upon or enforce strict performance by the
other party of any provision of this Agreement or to exercise any right under this
Agreement shall not be construed as a waiver or relinquishment to any extent of
such Party’s right to assert or rely upon any such provision or right in that or any
other instance; rather, the same shall be and remain in full force and effect.

ARTICLE V -PREDISBURSEMENT CONDITIONS

5.1CONDITIONS PRECEDENT TO DISBURSEMENT: -

The obligation of the Lender to make disbursements under this Loan Agreement
shall be subject to the Borrower performing all its obligations and undertakings
under this Loan Agreement besides compliance by the Borrower with the
Disbursement conditions stipulated by the Lender, and submission of necessary
information, documents, etc., to the satisfaction of the Lender. Before seeking
disbursement, the Borrower shall also comply with the following conditions: -
SECURITY IN FAVOUR OF LENDERS:-

The Borrower shall create security as stipulated in this Loan Agreement in favour
of the Lender

BORROWING FROM OTHER INSTITUTIONS /BANKS:-

The Borrower shall enter into effective agreements with other institutions and
banks in the form and substance satisfactory to the Lender for raising of funds as
per the Financing Plan.

56



ii)

Vi)

NON-EXISTENCE OF EVENT OF DEFAULT:-

The Borrower shall satisfy the Lender that no event of defaults as defined in this
Agreement and no event which, with the lapse of time or notice and lapse of time
as specified in this Agreement, would become an event of default, has happened
and been continuing.

STATUTORY / ADMINISTRATIVE APPROVALS

The Borrower shall obtain necessary statutory / administrative / other approvals
including Administrative/ Technical Sanctions from the Competent Authority
before the disbursement of first Installment of Loan.

WATER SUPPLY / SEWERAGE BYE-LAW

The Borrower shall obtain approval of the Competent Authority for Water Supply
| Sewerage Bye-Law, as applicable, before the disbursement of second
Installment of Loan.

NO DEFAULT OF DEBT SERVICE

The Borrower shall not have any debt service dues to the Lender / Water and
Sanitation Pooled Fund as on the date of disbursement.

vii) COMPLIANCE WITH SPECIAL CONDITIONS:-

The Borrower shall comply with such special conditions, if any, more particularly
described in ANNEXURE — ‘A’ hereto.

ViilUNDERTAKING FOR MEETING SHORTFALL: -

The Borrower undertakes that it shall take the responsibility for making
arrangements satisfactory to the Lender for meeting the shortfall, if any, in the
resources of the Borrower for completing the Project. The funds brought in to
meet the shortfall in the resources of the Borrower for completing the Project
shall be in such form and manner and on such terms as may be required by the
Lender.

ARTICLE VI -CONDITIONS APPLICABLE DURING CURRENCY OF THE LOAN
AGREEMENT

6.1

ii)

PROJECT: -

PROJECT CHANGES:-

The Borrower shall promptly notify the Lender of any proposed change in the
nature or scope of the Project and of any event or condition which might
materially and adversely affect or delay completion of the Project or result in
substantial overrun in the original estimate of costs. Any proposed change in the
nature or scope of the Project shall not be implemented or funds committed
therefor without the prior approval of the Lender.

CONTRACT CHANGES:-

The Borrower shall obtain prior concurrence of the Lender to any material
modification or cancellation of the Borrower's memorandum of understanding
and / or agreement(s) with the Implementing Agency(ies) and / or its
Contractor(s), its Sub-Contractor(s), its Supplier(s), and /or Technical and other
Consultant(s).

DELAY IN COMPLETING THE PROJECT:-

The Borrower shall promptly inform the Lender of the circumstances and
conditions which are likely to disable the Borrower from implementing the Project
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6.2

6.3

6.4

6.5

or which are likely to delay its completion or compel the Borrower to abandon the
same.

FINANCING OF THE PROJECT - UTILISATION OF THE LOANS: -

The Borrower shall utilize the Loan only for the purpose for which the Loan was
sanctioned. The Borrower shall furnish to the Lender at the end of each month
following the month in which the Loan money are disbursed, a statement
showing the manner in which the said monies have been utilized. The Borrower
shall not utilize the Loan for purchase of land.

DESIGNATED PROJECTACCOUNT: -

The Borrower shall open a Savings Bank Account, here in after referred to as the
“‘Designated Project Account”, with a scheduled commercial bank to the
satisfaction of the Lender. The Borrower shall deposit Loan, Capital Grant and
other means of finance as per Financing Plan during the implementation of the
Project; beneficiary deposits, tariffs and other revenues generated by the Project
and proportionate tax as well as general revenues of the Borrower as envisaged.
The Borrower shall utilize the amount in the Designated Project Account for
implementation of the Project, payment of interest on Loan during construction,
payment of loan Installment as per the Amortization Schedule together with all
interest, additional interest as liquidated damages, costs, expenses and other
monies whatsoever stipulated in this Agreement and Operation& Maintenance
charges. In case, the balance in the Designated Project Account is insufficient,
the Borrower shall transfer amount to meet the shortfall from its general
revenues to the Designated Project Account. The Borrower shall maintain
amount equivalent to meet the above obligations on the respective due date(s) in
the Designated Project Account. A Tripartite Agreement among the Lender,
Borrower and the Designated Bank shall be executed for this purpose.

STATE FINANCE COMMISSION DEVOLUTION (SFCD) INTERCEPT: -

The Loan together with all interest, additional interest as liquidated damages,
costs, expenses and other monies whatsoever stipulated in this Agreement is
backed by State Finance Commission Devolution (SFCD) Grant intercept. The
arrangement shall be irrevocable and unconditional and the same shall not be
withdrawn or revoked till the entire liability under this Agreement is paid in full by
the Borrower.

In case of insufficiency of the balance in the Designated Project Account to meet
the debt service obligation on the respective due date(s) or default in payment of
debt service obligation on the respective due date(s), the Borrower has agreed
for thededuction at source by the Director or Commissioner of Municipal
Administration from the SFCD grants / Equalization Fund / such other Grants
accruing to the Borrower. On the request of the Lender the Director or
Commissioner of Municipal Administration shall make good the shortfall in debt
service by way of recovery and deduction at source from the SFCD grants /
Equalization Fund / Such other Grants accruing to the Borrower.

DEBT SERVICE RESERVE FUND: -

The Borrower shall create a Debt Service Reserve Fund (DSRF) equivalent to
one annual principal and interest Installment from out of its general tax and other
revenues. The DSRF shall be in the form of a term deposit in the joint name of
the Borrower and the Lender for a period of 5 years, in a scheduled commercial
bank.In the event of default by the Borrower, the Lender will draw upon the

58



6.6

6.7

6.8

DSRF, for debt service. The Borrower shall replenish the DSRF within 60 days
from the date of utilization. The Borrower shall renew the DSRF on maturity for
every period of five years or for the balance tenure of loan, whichever is lower till
the entire liability under this Agreement is paid in full.

COMPLIANCE: -

The Borrower shall adhere to the norms, stipulations and guidelines prescribed
by the Lender, from time to time.

GENERAL COVENANTS: -

i) ADVERSE CHANGES:-

The Borrower shall promptly inform the Lender of the happening of any labour
strikes, lockouts, shut-downs, fires or other happenings which are likely to have an
adverse effect on the Project.

i) LOSS OR DAMAGE BY UNCOVERED RISKS:-
The Borrower shall promptly inform the Lender of any loss or damage of Project
assets which the Borrower may suffer due to any force majeure circumstances
or act of God, such as earthquake, flood, tempest or typhoon etc.

i) ANNUAL ACCOUNTS:-

The Borrower shall submit its duly audited annual accounts, within six months from
the close of its accounting year. In case statutory audit (if required) is not likely to
be completed during this period, the Borrower shall get its accounts audited by an
independent firm of Chartered Accountants and furnish the same to the Lender.

iv) REPORTS:-
The Borrower shall submit periodical (monthly/quarterly/annually) progress
reports, statement of expenditure (SoE) and such other reports as may be
required by the Lender during the implementation in the format prescribed by the
Lender.

MANAGEMENT
Unless the Lender otherwise agrees:

i) FUTURE ARRANGEMENT: -

The Borrower shall, as and when required by the Lender appoint and change to the
satisfaction of the Lender, suitable technical, financial and executive staff of proper
qualifications and experience for the key posts.

i) APPOINTMENT OF TECHNICAL / MANAGEMENT CONSULTANT

The Lender shall have the right to appoint, whenever it considers necessary, any
person, firm, company or association of persons engaged in technical, management
or any other consultancy business to inspect and examine the working of the
Borrower and itsProject and to report to the Lender. The Lender shall have the right
to appoint, whenever it considers necessary, any Chartered Accountants / Cost
Accountants as auditors for carrying out any specific assignment(s) or to examine
the financial or cost accounting system and procedures adopted by the Borrower for
its working or as Concurrent or Internal Auditors, or for conducting a Special Audit of
the Borrower.
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7.1

7.2

8.1

ARTICLE VII -INSPECTION

PROJECT EXPENDITURE RECORDS:

The Borrower shall maintain records showing expenditure incurred on the
Project, utilization of the disbursements out of the Loans, progress of the project
and the operations and financial conditions of the Borrower and such reports
shall be open to examination by the Lender and its authorized representatives.
TECHNICAL, FINANCIAL AND LEGAL INSPECTIONS

The Borrower shall permit the Lender and its authorized representatives to carry
out technical, financial and legal inspections during the construction and
operation periods of the Project and to inspect all records, registers and
accounts of the Borrower. Any such representative of the Lender shall have free
access at all reasonable times to any part of the Borrower’'s premises and to its
records, registers and accounts and to all schedules cost estimates, plans and
specifications relating to the Project and shall receive full cooperation and
assistance from the employees of the Borrower.

The right of technical, financial, legal and other inspections by the Lender
shall duly be incorporated by the Borrower in all itsmemorandum of
understanding and / or agreement(s) with the Implementing Agency(ies) and / or
its Contractor(s), its Sub-Contractor(s), its Supplier(s), and /or Technical and
other Consultant(s).

ARTICLE VIl -EVENTS OF DEFAULT AND REMEDIES
If one or more of the events specified in this section (hereinafter called ‘events of
default”) happen(s), the Lender may by a notice in writing to the Borrower,
declare the principal of and all accrued interest on the Loans to be due and
payable forthwith and the security created in terms of this Loan Agreement shall
become enforceable and the Lender shall have the following rights:-

i) to enter upon and take possession of the assets of the Borrower; and
i) to transfer the assets of the Borrower by way of lease or leave and license
or sale.

EVENTS OF DEFAULT: -

a. DEFAULT IN PAYMENT OF PRINCIPAL SUMS OF THE LOAN/S:
Default has occurred in the payment of principal sums of the Loan/s on
the due dates.

b. DEFAULT IN PAYMENT OF INTEREST:

Default has been committed by the Borrower in payment of any
Installment of interest on the Loan/s and such default has continued for a
period of thirty days.

C. ARREARS OF INTEREST:

Interest amounting to atleast Rs.5,000/- has been in arrears and unpaid
for thirty days after becoming due.

d. DEFAULT OF PERFORMANCE OF CONVENANTS AND CONDITIONS:
Default has occurred in the performance of any other covenant, condition
or agreement on the part of the Borrower under this Loan Agreement and
any other Agreement and such default has continued for a period of thirty
days after notice in writing thereof has been given to the Borrower by the
Lender.

e. SUPPLY OF MISLEADING INFORMATION:

Any information given by the Borrower in its application for Loans, in the
reports and other information furnished by the Borrower in accordance
with the reporting system and the warranties given / deemed to have been

60



8.2

8.3

9.1

9.2

given by the Borrower to the Lender is misleading or incorrect in any
material respect.
f. INABILITY TO PAY DEBTS
If there is reasonable apprehension that the Borrower is unable to pay its
debts.
g. SALE, DISPOSAL AND REMOVAL OF ASSETS
If, without the prior approval of the Lender any land, buildings, structures,
plant, machinery, equipment and other Project assets of the Borrower are
sold, disposed of, charged, encumbered or alienated or the said buildings,
structures, plant, machinery, equipment and other Project assets are
removed, pulled down or demolished.
h. REFUSAL TO DISBURSE LOANS BY OTHER FINANCIAL
INSTITUTIONS
If the other financial institution(s) or bank(s) with whom the Borrower has
entered into agreements for financial assistance have refused to disburse
its / their loan(s) or any part thereof or have recalled its / their loan(s)
under their respective loan agreement(s) with the Borrower.
I. INABILITY TO PAY DEBTS ON MATURITY:
The Borrower is unable or had admitted in writing its inability to pay its
debts as they mature.
J- EXTRA-ORDINARY CIRCUMSTANCES:
If extraordinary circumstances have occurred which make it improbable
for the Project to be carried out and for the Borrower to fulfill its
obligations under this Loan Agreement or any other agreement.
NOTICE TO THE LENDER ON THE HAPPENING OF AN EVENT OF
DEFAULT:
If any event of default or any event which, after the notice, or lapse of time, or
both, would constitute an event of default has happened, the Borrower shall,
forthwith give notice thereof to the Lender in writing specifying the nature of such
event of default, or of such event.
EXPENSES OF PRESERVATION OF ASSETS OF BORROWER AND OF
COLLECTION
All expenses incurred by the Lender after an event of default has occurred in
connection with:
i) preservation of the Borrower’s assets (whether then or thereafter existing)
and
i) collection of amounts due under the Loan Agreement shall be payable by
the Borrower
ARTICLE IX -CANCELLATION, SUSPENSION AND TERMINATION
CANCELLATION BY NOTICE TO THE LENDER:
The Borrower may, by notice in writing to the Lender cancel the Loan or any part
thereof which the Borrower has not withdrawn prior to the giving of such notice.
SUSPENSION:
i) Further access by the Borrower to the use of the Loan may be suspended or
terminated by the Lender:
a) NON-COMPLIANCE OF TERMS AND CONDITIONS
Upon failure by the Borrower to carry out all or any of the terms of this Loan
Agreement or on the happening of any event of default.
b) EXTRA-ORDINARY SITUATION:
If any extra ordinary situation makes it improbable that the Borrower would be
able to perform its obligations under this Loan Agreement.
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9.3

10.1

10.2

c) CHANGE IN THE BORROWER'’S SET UP:
If any change in the Borrower’s set up has taken place which, in the opinion
of the Lender (which shall be final and binding on the Borrower), would
adversely affect the conduct of the Borrower's business or the financial
position or the execution and completion of the Project.
i) SUSPENSION TO CONTINUE TILL DEFAULT REMEDIED
The right of the Borrower to make withdrawals from the Loans shall continue
to be suspended until the Lender has notified the Borrower that the right to
make withdrawals has been restored.
TERMINATION
If any of the events described above as also in the “Events of Default” article has
been continuing or if the Borrower has not withdrawn the Loans by the date
referred to in this Loan Agreement or such later date as may be agreed to by the
Lender, then, in such event, the Lender may, by notice in writing to the Borrower,
terminate the right of the Borrower to make withdrawals. Upon such notice, the
undrawn amount of the Loans shall stand cancelled. Notwithstanding any
cancellation, suspension or termination pursuant to the aforesaid provision, all
the provisions of this Loan Agreement shall continue to be in full force and effect
as herein specifically provided.
ARTICLE X -MISCELLANEOUS
WAIVER NOT TO IMPAIR THE RIGHTS OF THE LENDER:
No delay in exercising or omission to exercise any right, power or remedy
accruing to the Lender upon any default under this Loan Agreement, security
documents or any other agreement or document shall impair any such right,
power or remedy or shall be construed to be a waiver thereof or an
acquiescence in such default, nor shall the action or inaction of the Lender in
respect of any default or any acquiescence by it in any default, affect or impair
any right, power or remedy of the Lender in respect of any other default.
SERVICE OF NOTICE:

Any notice or request to be given or made to the Lender or to the Borrower or to any
other party shall be in writing. Such notice or request shall be deemed to have been
given or made when it is delivered by hand or dispatched by post / through courier
service or sent by electronic mail to the party to which it is required to be given or
made at such party’s designated address.

10.3

EVIDENCE OF DEBT:

i) The Lender shall maintain, in accordance with its usual practice accounts
evidencing:

10.4

a) The amounts from time to time lent by and owing to it under this Loan
Agreement

b) The amount of any advance made under this Loan Agreement

c) The amount of any principal or interest due or to become due from the
Borrower to the Lender under this Loan Agreement.

d) The amount of any sum received or recovered by the Lender under
this Loan Agreement and / or security documents executed in favour
of the Lender.

i) In any legal action or proceedings arising out of or in connection with this
Loan Agreement, the entries made in the accounts maintained pursuant
to this clause above shall be prima-facie evidence of the existence and
amount of obligations of the Borrower as therein recorded.

AMICABLE SETTLEMENT
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10.5

10.6

10.7

Any dispute arising out of this Loan Agreement, which cannot be amicably
settled between the parties, shall be referred to the Secretary / Principal
Secretary / Additional Chief Secretary to the Government, Municipal
Administration and Water Supply Department, Government of Tamil Nadu and
the decision taken by him shall be binding on both the parties.

EFFECTIVE DATE OF AGREEMENT

The Agreement shall become binding on the Borrower and the Lender on and
from the date of execution of this Loan Agreement. It shall be in force till all
monies due and payable to the Lender are fully paid.

BENEFIT OF THE LOAN AGREEMENT:

The Loan Agreement shall be binding upon and inure to the benefit of each party
thereto and its successors.

HEADINGS

The headings of various Articles and Sections herein and in this Loan
Agreement are inserted for convenience of reference and are not deemed to
affect the construction of the relative provisions.

IN WITNESS WHEREOF the parties have executed this agreement as follows: -

of

SIGNED AND DELIVERED BY THE | SIGNED AND DELIVERED BY THE

Within named Borrower by the hand | Within named Lender by the hand of

Shri./Smt.

An authorized official of the Borrower

Shri./Smt.

An authorized official of the Lender

Witness:
Borrower Lender
1. 1.
2. 2.
ANNEXURE - A
13) Amount of Loan : Rs.85.96 crores
14) Project :Providing Underground Sewerage Scheme to the left out
and added areas in Karur City Municipal Corporation

15) Project Cost : Rs.485.38 crores

16) Rate of Interest : 8.10% per annum at half-yearly rest

17) Principal Moratorium: 2 years.

18) Repayment Period : 15 years

19) Financing Plan

Amount Percenta
SI.No Details (Rs.in e 9
crore)
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1. Loan from Tamil Nadu Urban Development 85.96 17.71%
Fund (TNUDF) under KfW assisted SMIF-
TN-III
2. Loan from TUFIDCO under SUIDF Scheme 253.80 52.29%
3. Grant from Gol & GoTN under SBM 2.0 37.75 7.78%
4. Grant from CGF 68.88 14.19%
5. ULB Contribution 38.99 8.03%
Total 485.38 100.00%

20) Completion Period:

The proposed Project should be completed within three years from the date of
commencement of project.

21) Last date of withdrawal:

The Loan shall cease on completion of three years from the date of execution of
this Loan Agreement.

22) Special terms & conditions:

)

)

Procurement Guidelines:

The Borrower shall adhere to the provisions of the Tamil Nadu Transparency in
Tenders Act,1998. The Borrower shall undertake the selection of contractors
only after TNUIFSL approves the selection procedure.

House Service Connection Deposit & User Charges (Tariff):

The Borrower shall levy and collect from the beneficiary(ies) the following:

Plinth Area of | Proposed Deposit (Rs.) | Proposed Tariff (Rs./month)
Assessmentin | Domesti Non- Domestic | Non-Domestic
Sq.ft c Domestic
<600 7500 15000 100 300
601-1200 10000 20000 140 420
1201-1800 12500 25000 180 540
*1801 *15000 *30000 *220 *660

* This is the base rate for the plinth area of 1801sq.ft. The deposit and tariff
for plinth area above 1801sq.ft. shall be increased in proportion to the
increase in plinth area.

K)

The Corporation shall increase the house service connection deposit & user
charges (tariff) by a minimum of 10% of the base rate on completion of first five
years of operation and a minimum of 10% of the prevailing rate thereafter once
in every five years.

Separate Project Account:

The Borrower shall open a separate “Project Account” for the sub-project
assisted under SMIF-TN-III in the Books of Accounts of the Corporation.

Project Accounts:

The Borrower shall maintain all the Receipt and Payment vouchers (along with
supporting documents) pertaining to the sub-project assisted under SMIF-TN-III
separately. Bank pass sheets (duly certified by the Bank) for the Bank account
have to be obtained periodically (monthly/quarterly) by the Corporation and
maintained separately. The Borrower shall close the Project Accounts on 31%
March every year. The first year Project Accounts shall be closed on 31 March
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2027. The Corporation shall produce Project Accounts, Bank Account and other
transaction to the Auditor appointed by TNUIFSL for auditing of the sub-project
accounts and for preparation of Project Audit Report.
m)Operation & Maintenance:
The Corporation shall operate and maintain the Project assets in a good working
condition and meet the operation & maintenance charges from the user charges
collected from the beneficiaries.
n) Loan from others:
The Borrower shall not avail any fresh loans for this Project from banks,
institutions or any other agency during the tenure of the Loan without obtaining
prior written approval from the TNUIFSL.
0) Environmental, Climate Change and Social Management Framework
(ECSMF):
The Borrower shall implement the Project according to the Environmental,
Climate Change and Social Management Framework (ECSMF) developed by
TNUIFSL.
ANNEXURE - B
AMORTIZATION SCHEDULE
1) Schedule of Loan:
Particulars

Project Providing underground sewerage scheme to
the left out and added areas in Karur City
Municipal Corporation.

Rs.85,96,00,000/-

Loan Amount (Rupee Loan)

Rate of Interest 8.10% p.a.

Interest Set Half-yearly Rest

Tenor 17 years

Repayment Period 15 years

Principal Moratorium 2 years

Repayment Frequency Semi-Annual
2) Repayment schedule:

(in Rs.)
Semi-Annual
Installment No. Principal | Interest Interest / Balance
Installments

1% Semi-Annual Interest 0 | 34813800 34813800 859600000
2" Semi-Annual Interest 0 | 34813800 34813800 859600000
3" Semi-Annual Interest 0 | 34813800 34813800 859600000
4™ Semi-Annual Interest 0 | 34813800 34813800 859600000
1% Semi-Annual
Installment 15199182 | 34813800 50012982 844400818
2" Semi-Annual
Installment 15814749 | 34198233 50012982 828586069
3" Semi-Annual
Installment 16455246 | 33557736 50012982 812130823
4™ Semi-Annual
Installment 17121684 | 32891298 50012982 795009140
5™ Semi-Annual 17815112 | 32197870 50012982 777194028
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Installment

6" Semi-Annual

Installment 18536624 | 31476358 50012982 758657404
7™ Semi-Annual

Installment 19287357 | 30725625 50012982 739370047
8™ Semi-Annual

Installment 20068495 | 29944487 50012982 719301552
9™ Semi-Annual

Installment 20881269 | 29131713 50012982 698420283
10" Semi-Annual

Installment 21726960 | 28286021 50012982 676693323
11" Semi-Annual

Installment 22606902 | 27406080 50012982 654086420
12" Semi-Annual

Installment 23522482 | 26490500 50012982 630563938
13" Semi-Annual

Installment 24475142 | 25537840 50012982 606088796
14™ Semi-Annual

Installment 25466386 | 24546596 50012982 580622410
15™ Semi-Annual

Installment 26497774 | 23515208 50012982 554124636
16" Semi-Annual

Installment 27570934 | 22442048 50012982 526553702
17" Semi-Annual

Installment 28687557 | 21325425 50012982 497866145
18" Semi-Annual

Installment 29849403 | 20163579 50012982 468016742
19" Semi-Annual

Installment 31058304 | 18954678 50012982 436958438
20" Semi-Annual

Installment 32316165 | 17696817 50012982 404642273
21% Semi-Annual

Installment 33624970 | 16388012 50012982 371017303
22" Semi-Annual

Installment 34986781 | 15026201 50012982 336030522
23" Semi-Annual

Installment 36403746 | 13609236 50012982 299626776
24" Semi-Annual

Installment 37878097 | 12134884 50012982 261748679
25™ Semi-Annual

Installment 39412160 | 10600821 50012982 222336518
26™ Semi-Annual

Installment 41008353 | 9004629 50012982 181328165
27" Semi-Annual

Installment 42669191 | 7343791 50012982 138658974
28" Semi-Annual

Installment 44397293 | 5615688 50012982 94261681
29" Semi-Annual

Installment 46195384 | 3817598 50012982 48066297
30™ Semi-Annual 48066297 | 1946685 50012982 0
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| Installment | | | | |

Note: The above amortization schedule is indicative only. The actual amortization
schedule will be communicated after the release of each Installment of Loan.
SiIIS GSMILL;
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1) Amount of Grant :Rs.85.77 crores (Rupees Eighty Five Crores and
Seventy Seven Lakhs only)

2) Project : Providing water supply improvement scheme in Karur
City Municipal Corporation
3) Project Cost : Rs.245.07 crores
4)Financing Plan
_ Amou_nt Percentag
SI.No Details (Rs.in o
crore)
1. Loan from Tamil Nadu Urban Development 85.77 35.00%
Fund (TNUDF) under KfW assisted SMIF-
TN-111-2
2. Grant from Project Sustainability Grant Fund 85.77 35.00%
under KfW assisted SMIF-TN-I11-2
3. Grant from CGF 36.76 15.00%
4. ULB Contribution 36.77 15.00%
Total 245.07 100.00%

5) Completion Period:

The proposed Project should be completed within three years from the date of
commencement of project.
6) Last date of withdrawal:

Unless TNUIFSL otherwise agrees in writing, the right to make withdrawals from the
Grant shall cease on completion of three years from the date of acceptance of Grant
terms & conditions.
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7) Special terms & conditions:
a) Procurement Guidelines:
The Corporation shall follow Tamil Nadu Transparency in Tenders Act, 1998 (As
amended from time to time) for selection of contractors and execution of works.
The Corporation shall undertake the selection of contractors only after TNUIFSL
approves the selection procedure.
b) The Corporation shall open a separate “Project Account” for the sub-project
assisted under SMIF-TN-III-2 in the Books of Accounts of the Corporation.
c) The Corporation shall maintain all the Receipt and Payment vouchers (along
with supporting documents) pertaining to the sub-project assisted under SMIF-
TN-III-2 separately. Bank pass sheets (duly certified by the Bank) for the Bank
account have to be obtained periodically (monthly/quarterly) by the Corporation
and maintained separately. The Corporation shall close the Project Accounts on
31st March every year. The first year Project Accounts shall be closed on 31st
March 2027. The Corporation shall produce Project Accounts, Bank Account and
other transaction to the Auditor appointed by TNUIFSL for auditing of the sub-
project accounts and for preparation of Project Audit Report.
d) Statement of Expenditure & Progress Reports:
The Corporation shall provide monthly Progress Reports and Statement of
Expenditure (SoE) during implementation in the format prescribed by TNUIFSL.
e) Environmental, Climate Change & Social Management Framework:
The Corporation shall implement the Project according to the Environmental
Climate Change and Social Management Framework (ECSMF) developed by
TNUIFSL.
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glemm mrer.04.02.2026 60 fiifeurs jamiod) aupmisLiLL (H6Ters.
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2 I &L LemioliL 13F:3 CaemeSH6IT EOIAIGILL, Gl 6aT6m6nT I|surr&eifleor Slp&ld
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1) Amount of Loan : Rs.85.77 crores (Rupees Eighty Five Crores
and Seventy Seven Lakhs only)
2) Project : Providing water supply improvement scheme in

Karur City Municipal Corporation

3) Project Cost : Rs.245.07 crores
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4) Rate of Interest : 8.10 % per annum at quarterly rests

5) Principal : 5 years
Moratorium
6) Repayment Period : 15 years
7) Financing Plan:
Amount
SI.No Details (Rs. in Percentage
crore)
1. Loan from Tamil Nadu Urban Development 85.77 35.00%
Fund (TNUDF) under KfW assisted SMIF-TN-
-2
2. Grant from Project Sustainability Grant Fund 85.77 35.00%
under KfW assisted SMIF-TN-111-2
3. Grant from CGF 36.76 15.00%
4. ULB Contribution 36.77 15.00%
Total 245.07 100.00%
8) Completion Period:

The proposed Project should be completed within two years from the date of commencement
of the project.

9)

Last date of withdrawal:

Unless TNUIFSL agrees in writing, the right to make withdrawals from the Loan shall cease
on completion of three years from the date of execution of the Loan Agreement.

10)

Special terms & conditions:

a) Procurement Guidelines:

The Corporation shall follow Tamil Nadu Transparency in Tenders Act, 1998 (As
amended from time to time) for selection of contractors and execution of works. The
Corporation shall undertake the selection of contractors only after TNUIFSL approves
the selection procedure.

b) House Service Connection Deposit & User Charges (Tariff)

The Corporation shall levy and collect from the beneficiary(ies) the following:

Plinth Area of | Proposed Deposit (Rs.) | Proposed Tariff (Rs./month)

Assessment in | Domestic Non- Domestic | Non-Domestic
Sq.ft Domestic

< 600 7500 15000 100 300

601-1200 10000 20000 140 420

1201-1800 12500 25000 180 540

*1801 *15000 *30000 *220 *660

*

for plinth area above 1801 sq.ft. shall be increased in proportion to the
increase in plinth area.

This is the base rate for the plinth area of 1801 sq.ft. The deposit and tariff

The Corporation shall increase the house service connection deposit & user charges
(tariff) by a minimum of 10% of the base rate on completion of first five years of
operation and a minimum of 10% of the prevailing rate thereafter once in every five
years.

c) The Corporation shall open a separate “Project Account” for the sub-project
assisted under SMIF-TN-III-2 in the Books of Accounts of the Corporation.
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d) The Corporation shall maintain all the Receipt and Payment vouchers (along
with supporting documents) pertaining to the sub-project assisted under SMIF-
TN-111-2 separately. Bank pass sheets (duly certified by the Bank) for the Bank
account have to be obtained periodically (monthly/quarterly) by the Corporation
and maintained separately. The Corporation shall close the Project Accounts on
31st March every year. The first year Project Accounts shall be closed on 31st
March 2027. The Corporation shall produce Project Accounts, Bank Account and
other transaction to the Auditor appointed by TNUIFSL for auditing of the sub-
project accounts and for preparation of Project Audit Report.

e) Operation & Maintenance:

The Corporation shall operate and maintain the Project assets in a good working
condition and meet the operation & maintenance charges from the user charges collected
from the beneficiaries.

f) Loan from others:

The Corporation shall not avail any fresh loans from banks, institutions or any other

agency during the tenure of TNUDF’s Loan without obtaining prior written approval

from TNUIFSL.

g) Environmental, Climate Change & Social Management Framework:

The Corporation shall implement the Project according to the Environmental, Climate

Change and Social Management Framework (ECSMF) developed by TNUIFSL.

h) Debt Service Payment:

The Corporation shall honour the debt service payment on the respective due date

prescribed by TNUDF. If the Corporation fails to honour the debt service on the

respective due date, the same shall be recovered from the State Finance Commission

Devolution grant through Director of Municipal Administration.

11) The Corporation shall enter into the following before availing the Term Loan.

i) Term Loan Agreement (Draft Loan Agreement describing the detailed terms and
conditions of the Loan is enclosed as Annexure — 1)

i) Tripartite Agreement for operation of Designated Project Account (Draft Tripartite
Agreement is enclosed as Annexure — 2).

12) This sanction should not be construed as giving rise to any binding obligation on
the part of TNUDF unless, the Corporation completes the loan documentation within
90 days from the date of receipt of this letter or such further time as may be allowed
by TNUDF in its sole discretion.

LOAN AGREEMENT

BETWEEN

TAMIL NADU URBAN INFRASTRUCTURE TRUSTEE COMPANY LIMITED, a Public
Limited Company within the meaning of The Companies Act, 2013, having its
registered office at TNUIFSL Tower, 2" Floor, Block H1, 3" Avenue, Anna Nagar East,
Chennai — 600 102, acting in its capacity as Trustee of the TAMIL NADU URBAN
DEVELOPMENT FUND (TNUDF), a trust within the meaning of the Indian Trusts Act,
1882 (Act Il of 1882), duly constituted by the Deed of Trust dated 29™ NOVEMBER,
1996 registered as document no.775 of 1996 in the Office of the Joint | Sub-Registrar,
Chennai — Central and represented herein by its Fund Manager and agent, the TAMIL
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NADU URBAN INFRASTRUCTURE FINANCIAL SERVICES LIMITED, a Public Limited
Company within the meaning of the Companies Act, 2013, having its registered office at
TNUIFSL Tower, 2™ Floor, Block H1, 3" Avenue, Anna Nagar East, Chennai —
600 102, hereinafter referred to as the ‘Lender’, which expression shall, unless it be
repugnant to the subject or context thereof, include its successors and assigns of the
ONE PART;
AND

Karur City Municipal Corporation, a statutory body constituted under Karur City
Municipal Corporation Act, 2022 having its office at Karur, hereinafter referred to as
‘Borrower’, which expression shall, unless it be repugnant to the subject or context
thereof, include its successors-in-interest of the OTHER PART;

WHEREAS

1. The Lender desires to provide financial assistance to Urban Local Bodies and
Statutory Boards undertaking Infrastructure Projects in the State of Tamil Nadu like
Water Supply Scheme, Solid Waste Management, Sewerage &Sanitation, Roads,
Transport Infrastructure, Sites and Services, Area Development, Other remunerative
and non-remunerative urban infrastructure projects contributing to the improvement
of the living standards of the urban population.

4. The Borrower desires to obtain finance for providing water supply improvement
scheme in Karur City Municipal Corporation, which is more fully described in
ANNEXURE - ‘A’ hereto, hereinafter referred to as the “Project”, and has requested
the Lender to lend monies to the Borrower to enable the Borrower to undertake and
complete the Project, which the Lender has agreed to.

5. The parties have decided to reduce the terms and conditions mutually agreed to,
into writing, through these presents.

NOW THEREFORE THIS AGREEMENT WITNESSETH AS FOLLOWS:
In pursuance of the above said premises the parties mutually covenant as follows: -
ARTICLE | -DEFINITIONS

In construing this agreement, the following words shall have the meanings herein
assigned to them unless there is something in the subject matter or context inconsistent
with such construction:

1.7“Business Day” means the day on which the registered office of the Lender is
open for business.

1.8“Completion Period” means the period given in ANNEXURE - ‘A’ hereto, on or
before which the Project should be completed in all respect.

1.9“Financing Plan” means the plan, fully detailed in ANNEXURE — ‘A’ hereto, in
accordance with which the Borrower intends to implement the Project.

1.10 “Project” means the Urban Infrastructure Project which is described in the
ANNEXURE - ‘A’ hereto, being undertaken/ to be implemented by the Borrower.

1.11 “Project Cost” means the cost of the Project as detailed in ANNEXURE —
‘A’ hereto.

1.12 “Loan” means and includes principal, interest, additional interest and other
charges.
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2.19

2.20

2.21

2.22

ARTICLE [I-AGREEMENT AND TERMS OF LOAN
AMOUNT OF LOAN: -

The Borrower agrees to borrow from the Lender and the Lender agrees to lend
to the Borrower, on the terms and conditions contained herein a sum of
Rs.85,77,00,000/- (Rupees Eighty Five crores and Seventy Seven lakhs
only),which sum is hereinafter referred to as the ‘Loan’.

PURPOSE OF LOAN: -

The Loan will be utlized by the Borrower for implementing the Project as
detailed in Annexure — A.

INTEREST: -

viii)Interest at the rate of 8.10% per annum, at quarterly / half-yearly rest, shall
be applicable for the Loan. However, the rate of interest prevailing on the
date of disbursement of Loan shall be applicable.

ixX) The rate of interest will be reset from time to time during the tenor of the
Loan at the discretion of the Lender.

X) The interest on Loan will accrue from the date of issue of the cheque(s) /
date of electronic transfer(s) by the Lender to the Borrower / authorization(s)
of the Lender.

xi) The Borrower shall pay to the Lender interest on the principal amount of the
Loan outstanding from time to time at the applicable interest rate.

xii) The interest shall be payable on quarterly / half yearly / annual basis, as
agreed, on the principal amount of the Loan outstanding from time to time.

xii)The Borrower at the time of payment of interest on loan to the Lender and
interest accrual accounted periodically & at the end of the financial year on
loan, shall recover Income Tax at Source (TDS) at applicable rates. The
Borrower shall remit the TDS amount so deducted to the Income Tax
Department by mentioning the PAN of the Lender (Tamil Nadu Urban
Development Fund -PAN: AAATTO0859N), within the time limits prescribed
under the provisions of the Income Tax Act, 1961 (Amended up to date).
The Borrower, on remittance of TDS to the Income Tax Department shall
issue the TDS Certificate(s) to the Lender within the time limit specified
under the provisions of the Income Tax Act, 1961 (Amended up to date).

xiv) In all cases where it shall be necessary to compute the amount of interest
or any other charges, which shall accrue and be due under this Loan
agreement, shall be made on a daily basis using the 365 days’ factor and
the actual number of days lapsed.

All interest on the Loan and /or all other monies accruing / due under this
agreement shall, in case be not paid on the respective due dates, carry
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additional interest at the rate of 2% per annum on quarterly compound interest
basis, in addition to the applicable rate of interest for the period of default on
such overdue payments. Such interest will be computed from the respective due
dates and shall become payable upon the footing of compound interest.

2.23 TERMS OF DISBURSEMENT: -

The Loan will be disbursed by the Lender to the Borrower in one or more
installments as may be decided by the Lender based on the progress of the Project,
subject to the Borrower complying with the provisions of this agreement and, the
disbursement conditions stipulated by the Lender. The amount of Loan availed by
the Borrower shall be utilized for implementation of the Project and the expenditure
incurred on the Project shall be in consonance with the details mentioned in this
agreement. All disbursements shall be by cheques / other means of electronic
transfer /authorization(s) and the collection / remittance charges, if any, shall be
borne by the Borrower.

2.24 NOTICE OF DRAWAL: -

The Borrower shall furnish to the Lender a notice of withdrawal, supported with the
progress of the Project and other relevant documents/details, not less than 30
Business Days before the date of withdrawal, which withdrawal date should be a
Business Day.

2.25 LAST DATE OF WITHDRAWAL
Unless the Lender otherwise agrees in writing, the right to make withdrawals
from the Loan shall cease on completion of three years from the date of
execution of this Loan Agreement.

2.26 IMPOSTS, COSTS AND CHARGES: -

iv) The Borrower shall, during the currency of the Loan bear all such imposts,
duties and taxes (including interest and other taxes, if any) as may be levied
from time to time by the Government or other authority pertaining to or in
respect of the Loan;

v) The Borrower shall pay all other costs, charges (including cost of
investigation of title to the Borrowers properties and protection of the
Lender’s interest) and expenses in anyway incurred by the Lender and such
additional stamp duty, other duties, taxes, charges and other penalties if and
when the Borrower is required to pay according to the laws for the time being
in force in the State in which its properties are situated or otherwise.

vi) In the event of the Borrower failing to pay the monies referred to in sub-
clause (i) and (ii), the Lender will be at liberty (but shall not be obliged) to pay
the same. The Borrower shall reimburse all such sums paid by the Lender in
accordance with the provisions contained herein.

2.27 REPAYMENT: -
v) The Borrower shall repay the Lender the principal amount of the Loan/s
together with interest thereon in installments in accordance with the
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Amortization Schedule set forth in Annexure-B to this Loan Agreement.In
case, the Loan is disbursed in several installments, the amortization schedule
will be drawn separately for each installment and the Borrower shall repay
the Lender accordingly.

vi) The Lender may, in suitable circumstances, revise, vary or postpone the
repayment of the principal amounts of the Loan/s or the balance outstanding
for the time being or any installment(s) of the said principal amounts of the
Loan/s or any part thereof upon such terms and conditions as may be
decided solely by the Lender.

vii) In the event of any default in the payment of installments of principal, any
interest, and liquidated damages, postponement, if any, allowed by the
Lender shall be at the rate of interest as may be stipulated by the Lender at
the time of postponement.

viii)If, for any reason, the amount finally disbursed by the Lender out of the
Loan/s is less than the amount of the Loan/s, the installment(s) of repayment
of the Loan/s shall stand reduced proportionately but shall be payable on the
due dates as specified in the Amortization Schedule given in this Agreement.

2.28 ADJUSTMENT OF OVERDUE: -

The Lender may deduct from sums to be lent and advanced by it to the borrower
any monies then remaining due and payable by the Borrower to the Lender.

2.29 ACCELERATION OF REPAYMENT BY THE LENDER: -

If the Lender finds that the cash flow of the Project / Borrower and other
circumstances so warrant, the Lender may, on prior intimation to the Borrower,
require the Borrower to prepay the Loan/s on dates earlier than the dates specified
in the Amortization Schedule and also increase the amount of the installments of
repayment fixed in that schedule.

2.30 PREMATURE REPAYMENT: -

The Borrower with the prior written approval of the Lender may prepay the
outstanding principal amounts of the Loan in full or in part, before the due dates. In
such cases, at the sole discretion of the Lender and on such terms and conditions
prescribed, the Lender may grant permission for such prepayment.

2.31 DUE DATE OF PAYMENT: -

If the due date in respect of any installment of principal, interest, additional interest
and liquidated damages and all other monies payable under this Loan Agreement
falls on a Saturday or a day which is a bank holiday at Chennai, the immediately
preceding working day shall be the due date for such payment.

2.32 LIQUIDATED DAMAGES ON DEFAULTED AMOUNTS: -
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In case of default in payment of installment of principal, interest, additional interest
and all other monies accruing/due under this agreement on their respective due
dates, the Borrower shall pay on the defaulted amounts additional interest at the
rate of 2% per annum for the period of default as liquidated damages, in addition to
the applicable rate of interest. Such interest will be computed from the respective
due dates and shall become payable upon the footing of compound interest.
Liquidated damages shall be payable in the manner and on the dates as specified in
this Agreement for payment of interest.

2.33 REIMBURSEMENT OF EXPENSES: -

2.34

ii)

i)

ii)

The Borrower shall reimburse all sums paid by the Lender under the terms of
this agreement within 30 days from the date of notice of demand from the
Lender. All such sums shall be debited to the Borrower’s Loan Account and
shall carry interest from the date of payment till such reimbursement at the
applicable rate for the Loan.

In case of default in making such reimbursement within 30 days from the date
of notice of demand, the Borrower shall also pay on the defaulted amounts
additional interest at the rate of 2% per annum from the expiry of 30 days
from the date of notice of demand till reimbursement in accordance with this
agreement as liquidated damages in addition to the applicable rate of
interest.

APPROPRIATION OF PAYMENTS: -

Unless otherwise agreed to by the Lender, any payments due and payable
under this Loan Agreement and made by the Borrower shall be appropriated
towards such dues in the following order, viz.,

f) Costs, charges, expenses and other monies;

g) Interest on costs, charges, expenses and other monies;

h) Interest payable in terms of this Loan Agreement;

i) Additional interest as liquidated damages on defaulted amounts
payable in terms of this Loan Agreement;

J) Repayment of installments of principal due and payable under this
Loan Agreement.

Notwithstanding anything contained in sub-clause (i) hereinabove, the Lender
may, in its sole discretion, appropriate such payments towards the dues, if
any, payable by the Borrower in respect of other loan(s) availed by the
Borrower from the Lender in the order specified in the relative Loan
Agreement(s).

2.35 PLACE AND MODE OF PAYMENT AND CREDIT THEREFOR: -

All monies payable by the Borrower to the Lender shall be paid to the Lender on or
before the respective due dates at their office in Chennai by cheque or bank draft
drawn in favour of the Lender on a scheduled bank at Chennai and shall be so paid
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as to enable the Lender realize the amount at par or through electronic transfer to
the specific bank account as prescribed by the Lender from time to time.

2.36 REVIEW OF THE PROJECT:

vi) The Borrower shall implement the Project within the overall Project Cost,
strictly in accordance with the Financing Plan and shall complete the Project
on or before the Completion Period.

vii) Notwithstanding anything to the contrary contained in this Agreement, the
Borrower agrees that during the implementation period of the Project, the
Loan shall be repayable on demand being made by the Lender at any time.

viii)

The Borrower agrees that the Lender shall have the right to conduct a

review of the Project both before and after completion of the Project, from
time to time.

iX) The Borrower agrees that: -

c)

d)

If, as a result of such review, the Lender determines that the Borrower has
completed/is likely to complete the project within the Project cost and in
accordance with the Financing Plan and by the Completion Period, then
the Borrower shall repay the Loan, in accordance with the Amortization
Schedule set out in ANNEXURE — ‘B’ hereto.

If, as a result of such review, the Lender determines that the Borrower has
not implemented/nor is likely to implement the Project within the Project
Cost and/or in accordance with the Financing Plan and/or the Borrower
has not completed nor is likely to complete the Project by the Completion
Period the Lender shall have the right to revise the Amortization Schedule
and stipulate such additional conditions as the Lender in its absolute
discretion deems fit and to require the Borrower to take such other
measures as may be stipulated by the Lender in the light of the revised
cost of the Project/means of financing/date of completion. Unless
otherwise agreed to by the Lender the Loan/s would continue to be
repayable on demand until the Borrower complies with the stipulated
terms and conditions to the satisfaction of the Lender and completes the
Project. Upon such compliance of the conditions the Borrower shall repay
the Loan/s in accordance with the Amortization Schedule which shall be
final and binding on the Borrower.

X) The Borrower agrees that any cost overrunon account of delay in
procurement, due to increase in prices of materials/labour, change in scope
of works and such other reasons will be met from its own sources.

ARTICLE Il -SECURITY

5.1 SECURITY FOR THE LOAN: -

The Loan together with all interest, additional interest as liquidated damages, costs,
expenses and other monies whatsoever stipulated in the agreement shall be
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secured by first charge on all assets created under this Project and revenues
generated / to be generated on completion of this Project.

5.2 CREATION OF ADDITIONAL SECURITY: -

If, at any time during the subsistence of this Agreement, the Lender is of the opinion
that the security provided by the Borrower has become inadequate to cover the
Loan then outstanding, on the Lender advising the Borrower to that effect, the
Borrower shall provide and furnish to the Lender, to the satisfaction of the Lender
such additional security as may be acceptable to the Lender to cover such
deficiency.

ARTICLE IV -BORROWER’S WARRANTIES

4.2  Except to the extent already disclosed in writing by the Borrower to the Lender,
the Borrower shall be deemed to have assured, confirmed and undertaken as
follows:

i) DUE PAYMENT OF PUBLIC AND OTHER DEMANDS:-
The Borrower is not in arrears of any Public demands such as Income Tax,
Goods & Services Tax, and all other taxes, levies and any other statutory dues
payable to the Central / State Governments / Other Statutory Authorities.

iv) INSURANCE:-
The Borrower shall always keep insured upto the replacement value of the
Project assets against fire, theft, lightning, explosion, earthquake, riot, strike, civil
commotion, storm, tempest, flood, marine risks, erection risks, war risks, and
such other risks as may be required and shall duly pay all premia, including
renewal premia, and other sums payable for that purpose.

v) CONFLICT:-
Nothing in the Loan Agreement conflicts with of the appropriate constitutional
documents of the Borrower or any law pursuant to which the Borrower has been
formed/constituted.
Any provision of this Agreement which is invalid or unenforceable in any
jurisdiction shall, as to that jurisdiction, be ineffective to the extent of such
invalidity or unenforceability, without affecting in any way the remaining provision
hereof in such jurisdiction or rendering that any other provision of this Agreement
invalid or unenforceable in any other jurisdiction. In the event that any provision
of this Agreement conflicts with the law under which this Agreement is to be
construed or if any such provision is held invalid by a court with jurisdiction over
the parties to this Agreement, such provision shall be deemed to be restated to
reflect as nearly as possible the original intentions of the Parties in accordance
with applicable law, and the remaining terms, provisions, covenants and
restrictions of this Agreement shall remain in full force and effect.
The failure of either party to insist upon or enforce strict performance by the
other party of any provision of this Agreement or to exercise any right under this
Agreement shall not be construed as a waiver or relinquishment to any extent of
such Party’s right to assert or rely upon any such provision or right in that or any
other instance; rather, the same shall be and remain in full force and effect.

ARTICLE V -PREDISBURSEMENT CONDITIONS
5.2CONDITIONS PRECEDENT TO DISBURSEMENT: -
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The obligation of the Lender to make disbursements under this Loan Agreement
shall be subject to the Borrower performing all its obligations and undertakings
under this Loan Agreement besides compliance by the Borrower with the
Disbursement conditions stipulated by the Lender, and submission of necessary
information, documents, etc., to the satisfaction of the Lender. Before seeking
disbursement, the Borrower shall also comply with the following conditions: -

ixX) SECURITY IN FAVOUR OF LENDERS:-
The Borrower shall create security as stipulated in this Loan Agreement in favour
of the Lender

X) BORROWING FROM OTHER INSTITUTIONS /BANKS:-
The Borrower shall enter into effective agreements with other institutions and
banks in the form and substance satisfactory to the Lender for raising of funds as
per the Financing Plan.

xi) NON-EXISTENCE OF EVENT OF DEFAULT:-
The Borrower shall satisfy the Lender that no event of defaults as defined in this
Agreement and no event which, with the lapse of time or notice and lapse of time
as specified in this Agreement, would become an event of default, has happened
and been continuing.

xii) STATUTORY / ADMINISTRATIVE APPROVALS

The Borrower shall obtain necessary statutory / administrative / other approvals
including Administrative/ Technical Sanctions from the Competent Authority
before the disbursement of first installment of Loan.

Xiil)WATER SUPPLY / SEWERAGE BYE-LAW

The Borrower shall obtain approval of the Competent Authority for Water Supply
| Sewerage Bye-Law, as applicable, before the disbursement of second
installment of Loan.

Xiv) NO DEFAULT OF DEBT SERVICE

The Borrower shall not have any debt service dues to the Lender / Water and
Sanitation Pooled Fund as on the date of disbursement.

xv) COMPLIANCE WITH SPECIAL CONDITIONS:-
The Borrower shall comply with such special conditions, if any, more particularly
described in ANNEXURE — ‘A’ hereto.

xvi) UNDERTAKING FOR MEETING SHORTFALL.: -

The Borrower undertakes that it shall take the responsibility for making
arrangements satisfactory to the Lender for meeting the shortfall, if any, in the
resources of the Borrower for completing the Project. The funds brought in to
meet the shortfall in the resources of the Borrower for completing the Project
shall be in such form and manner and on such terms as may be required by the
Lender.

ARTICLE VI -CONDITIONS APPLICABLE DURING CURRENCY OF THE LOAN

AGREEMENT

10.8 PROJECT: -

iv) PROJECT CHANGES:-
The Borrower shall promptly notify the Lender of any proposed change in the
nature or scope of the Project and of any event or condition which might
materially and adversely affect or delay completion of the Project or result in
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Vi)

10.9

10.10

10.11

10.12

substantial overrun in the original estimate of costs. Any proposed change in the
nature or scope of the Project shall not be implemented or funds committed
there for without the prior approval of the Lender.

CONTRACT CHANGES:-

The Borrower shall obtain prior concurrence of the Lender to any material
modification or cancellation of the Borrower's memorandum of understanding
and / or agreement(s) with the Implementing Agency(ies) and / or its
Contractor(s), its Sub-Contractor(s), its Supplier(s), and /or Technical and other
Consultant(s).

DELAY IN COMPLETING THE PROJECT:-

The Borrower shall promptly inform the Lender of the circumstances and
conditions which are likely to disable the Borrower from implementing the Project
or which are likely to delay its completion or compel the Borrower to abandon the
same.

FINANCING OF THE PROJECT - UTILISATION OF THE LOANS:

The Borrower shall utilize the Loan only for the purpose for which the Loan was
sanctioned. The Borrower shall furnish to the Lender at the end of each month
following the month in which the Loan money are disbursed, a statement
showing the manner in which the said monies have been utilized. The Borrower
shall not utilize the Loan for purchase of land.

DESIGNATED PROJECTACCOUNT: -

The Borrower shall open a Savings Bank Account, here in after referred to as the
“‘Designated Project Account”, with a scheduled commercial bank to the
satisfaction of the Lender. The Borrower shall deposit Loan, Capital Grant and
other means of finance as per Financing Plan during the implementation of the
Project; beneficiary deposits, tariffs and other revenues generated by the Project
and proportionate tax as well as general revenues of the Borrower as envisaged.
The Borrower shall utilize the amount in the Designated Project Account for
implementation of the Project, payment of interest on Loan during construction,
payment of loan installment as per the Amortization Schedule together with all
interest, additional interest as liquidated damages, costs, expenses and other
monies whatsoever stipulated in this Agreement and Operation& Maintenance
charges. In case, the balance in the Designated Project Account is insufficient,
the Borrower shall transfer amount to meet the shortfall from its general
revenues to the Designated Project Account. The Borrower shall maintain
amount equivalent to meet the above obligations on the respective due date(s) in
the Designated Project Account. A Tripartite Agreement among the Lender,
Borrower and the Designated Bank shall be executed for this purpose.

STATE FINANCE COMMISSION DEVOLUTION (SFCD) INTERCEPT: -

The Loan together with all interest, additional interest as liquidated damages,
costs, expenses and other monies whatsoever stipulated in this Agreement is
backed by State Finance Commission Devolution (SFCD) Grant intercept. The
arrangement shall be irrevocable and unconditional and the same shall not be
withdrawn or revoked till the entire liability under this Agreement is paid in full by
the Borrower.
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In case of insufficiency of the balance in the Designated Project Account to meet
the debt service obligation on the respective due date(s) or default in payment of
debt service obligation on the respective due date(s), the Borrower has agreed
for the deduction at source by the Director or Commissioner of Municipal
Administration from the SFCD grants / Equalization Fund / such other Grants
accruing to the Borrower. On the request of the Lender the Director or
Commissioner of Municipal Administration shall make good the shortfall in debt
service by way of recovery and deduction at source from the SFCD grants /
Equalization Fund / Such other Grants accruing to the Borrower.

10.13 DEBT SERVICE RESERVE FUND: -

The Borrower shall create a Debt Service Reserve Fund (DSRF) equivalent to
one annual principal and interest installment from out of its general tax and other
revenues. The DSRF shall be in the form of a term deposit in the joint name of
the Borrower and the Lender for a period of 5 years, in a scheduled commercial
bank. In the event of default by the Borrower, the Lender will draw upon the
DSRF, for debt service. The Borrower shall replenish the DSRF within 60 days
from the date of utilization. The Borrower shall renew the DSRF on maturity for
every period of five years or for the balance tenure of loan, whichever is lower till
the entire liability under this Agreement is paid in full.

10.14 COMPLIANCE: -

The Borrower shall adhere to the norms, stipulations and guidelines prescribed
by the Lender, from time to time.
10.15 GENERAL COVENANTS: -

v) ADVERSE CHANGES:-

The Borrower shall promptly inform the Lender of the happening of any labour
strikes, lockouts, shut-downs, fires or other happenings which are likely to have an
adverse effect on the Project.

vi) LOSS OR DAMAGE BY UNCOVERED RISKS:-
The Borrower shall promptly inform the Lender of any loss or damage of Project
assets which the Borrower may suffer due to any force majeure circumstances
or act of God, such as earthquake, flood, tempest or typhoon etc.

vii) ANNUAL ACCOUNTS:-

The Borrower shall submit its duly audited annual accounts, within six months from
the close of its accounting year. In case statutory audit (if required) is not likely to
be completed during this period, the Borrower shall get its accounts audited by an
independent firm of Chartered Accountants and furnish the same to the Lender.

Vii)REPORTS:-
The Borrower shall submit periodical (monthly/quarterly/annually) progress
reports, statement of expenditure (SoE) and such other reports as may be
required by the Lender during the implementation in the format prescribed by the
Lender.

10.16 MANAGEMENT
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Unless the Lender otherwise agrees:

i) FUTURE ARRANGEMENT: -

The Borrower shall, as and when required by the Lender appoint and change to the
satisfaction of the Lender, suitable technical, financial and executive staff of proper
gualifications and experience for the key posts.

iv) APPOINTMENT OF TECHNICAL / MANAGEMENT CONSULTANT

The Lender shall have the right to appoint, whenever it considers necessary, any
person, firm, company or association of persons engaged in technical, management
or any other consultancy business to inspect and examine the working of the
Borrower and its Project and to report to the Lender. The Lender shall have the
right to appoint, whenever it considers necessary, any Chartered Accountants / Cost
Accountants as auditors for carrying out any specific assignment(s) or to examine
the financial or cost accounting system and procedures adopted by the Borrower for
its working or as Concurrent or Internal Auditors, or for conducting a Special Audit of
the Borrower.
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11.2

12.1

ARTICLE VII -INSPECTION
PROJECT EXPENDITURE RECORDS:

The Borrower shall maintain records showing expenditure incurred on the
Project, utilization of the disbursements out of the Loans, progress of the project
and the operations and financial conditions of the Borrower and such reports
shall be open to examination by the Lender and its authorized representatives.

TECHNICAL, FINANCIAL AND LEGAL INSPECTIONS

The Borrower shall permit the Lender and its authorized representatives to carry
out technical, financial and legal inspections during the construction and
operation periods of the Project and to inspect all records, registers and
accounts of the Borrower. Any such representative of the Lender shall have free
access at all reasonable times to any part of the Borrower’s premises and to its
records, registers and accounts and to all schedules cost estimates, plans and
specifications relating to the Project and shall receive full cooperation and
assistance from the employees of the Borrower.

The right of technical, financial, legal and other inspections by the Lender shall
duly be incorporated by the Borrower in all its memorandum of understanding
and / or agreement(s) with the Implementing Agency(ies) and / or its
Contractor(s), its Sub-Contractor(s), its Supplier(s), and /or Technical and other
Consultant(s).

ARTICLE VIII -EVENTS OF DEFAULT AND REMEDIES
If one or more of the events specified in this section (hereinafter called ‘events of
default”) happen(s), the Lender may by a notice in writing to the Borrower,
declare the principal of and all accrued interest on the Loans to be due and
payable forthwith and the security created in terms of this Loan Agreement shall
become enforceable and the Lender shall have the following rights:-
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iii) to enter upon and take possession of the assets of the Borrower; and
iv) to transfer the assets of the Borrower by way of lease or leave and license
or sale.

EVENTS OF DEFAULT: -
k. DEFAULT IN PAYMENT OF PRINCIPAL SUMS OF THE LOAN/S:

Default has occurred in the payment of principal sums of the Loan/s on
the due dates.

l. DEFAULT IN PAYMENT OF INTEREST:

Default has been committed by the Borrower in payment of any
installment of interest on the Loan/s and such default has continued for a
period of thirty days.

m. ARREARS OF INTEREST:

Interest amounting to atleast Rs.5,000/- has been in arrears and unpaid
for thirty days after becoming due.

n. DEFAULT OF PERFORMANCE OF CONVENANTS AND CONDITIONS:

Default has occurred in the performance of any other covenant, condition
or agreement on the part of the Borrower under this Loan Agreement and
any other Agreement and such default has continued for a period of thirty
days after notice in writing thereof has been given to the Borrower by the
Lender.

0. SUPPLY OF MISLEADING INFORMATION:

Any information given by the Borrower in its application for Loans, in the
reports and other information furnished by the Borrower in accordance
with the reporting system and the warranties given / deemed to have been
given by the Borrower to the Lender is misleading or incorrect in any
material respect.

p. INABILITY TO PAY DEBTS

If there is reasonable apprehension that the Borrower is unable to pay its
debts.

d. SALE, DISPOSAL AND REMOVAL OF ASSETS

If, without the prior approval of the Lender any land, buildings, structures,
plant, machinery, equipment and other Project assets of the Borrower are
sold, disposed of, charged, encumbered or alienated or the said buildings,
structures, plant, machinery, equipment and other Project assets are
removed, pulled down or demolished.

82



12.2

12.3

13.1

13.2

r. REFUSAL TO DISBURSE LOANS BY OTHER FINANCIAL
INSTITUTIONS

If the other financial institution(s) or bank(s) with whom the Borrower has
entered into agreements for financial assistance have refused to disburse
its / their loan(s) or any part thereof or have recalled its / their loan(s)
under their respective loan agreement(s) with the Borrower.

S. INABILITY TO PAY DEBTS ON MATURITY:

The Borrower is unable or had admitted in writing its inability to pay its
debts as they mature.

t. EXTRA-ORDINARY CIRCUMSTANCES:

If extraordinary circumstances have occurred which make it improbable
for the Project to be carried out and for the Borrower to fulfill its
obligations under this Loan Agreement or any other agreement.

NOTICE TO THE LENDER ON THE HAPPENING OF AN EVENT OF
DEFAULT:

If any event of default or any event which, after the notice, or lapse of time, or
both, would constitute an event of default has happened, the Borrower shall,
forthwith give notice thereof to the Lender in writing specifying the nature of such
event of default, or of such event.

EXPENSES OF PRESERVATION OF ASSETS OF BORROWER AND OF
COLLECTION

All expenses incurred by the Lender after an event of default has occurred in

connection with:

iii) preservation of the Borrower’s assets (whether then or thereafter existing)
and

iv) collection of amounts due under the Loan Agreement shall be payable by
the Borrower

ARTICLE IX-CANCELLATION, SUSPENSION AND TERMINATION
CANCELLATION BY NOTICE TO THE LENDER:

The Borrower may, by notice in writing to the Lender cancel the Loan or any part
thereof which the Borrower has not withdrawn prior to the giving of such notice.
SUSPENSION:

iii) Further access by the Borrower to the use of the Loan may be suspended or
terminated by the Lender:
d) NON-COMPLIANCE OF TERMS AND CONDITIONS

Upon failure by the Borrower to carry out all or any of the terms of this Loan
Agreement or on the happening of any event of default.
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13.3

14.1

14.2

e) EXTRA-ORDINARY SITUATION:

If any extra ordinary situation makes it improbable that the Borrower would be
able to perform its obligations under this Loan Agreement.
f) CHANGE IN THE BORROWER'’S SET UP:

If any change in the Borrower’s set up has taken place which, in the opinion
of the Lender (which shall be final and binding on the Borrower), would
adversely affect the conduct of the Borrower’s business or the financial
position or the execution and completion of the Project.

iv) SUSPENSION TO CONTINUE TILL DEFAULT REMEDIED

The right of the Borrower to make withdrawals from the Loans shall continue
to be suspended until the Lender has notified the Borrower that the right to
make withdrawals has been restored.

TERMINATION

If any of the events described above as also in the “Events of Default” article has
been continuing or if the Borrower has not withdrawn the Loans by the date
referred to in this Loan Agreement or such later date as may be agreed to by the
Lender, then, in such event, the Lender may, by notice in writing to the Borrower,
terminate the right of the Borrower to make withdrawals. Upon such notice, the
undrawn amount of the Loans shall stand cancelled. Notwithstanding any
cancellation, suspension or termination pursuant to the aforesaid provision, all
the provisions of this Loan Agreement shall continue to be in full force and effect
as herein specifically provided.

ARTICLE X -MISCELLANEOUS
WAIVER NOT TO IMPAIR THE RIGHTS OF THE LENDER:

No delay in exercising or omission to exercise any right, power or remedy
accruing to the Lender upon any default under this Loan Agreement, security
documents or any other agreement or document shall impair any such right,
power or remedy or shall be construed to be a waiver thereof or an
acquiescence in such default, nor shall the action or inaction of the Lender in
respect of any default or any acquiescence by it in any default, affect or impair
any right, power or remedy of the Lender in respect of any other default.
SERVICE OF NOTICE:

Any notice or request to be given or made to the Lender or to the Borrower or to any
other party shall be in writing. Such notice or request shall be deemed to have been
given or made when it is delivered by hand or dispatched by post / through courier
service or sent by electronic mail to the party to which it is required to be given or
made at such party’s designated address.

14.3

EVIDENCE OF DEBT:

i) The Lender shall maintain, in accordance with its usual practice accounts
evidencing:
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14.4

14.5

14.6

14.7

e) The amounts from time to time lent by and owing to it under this Loan
Agreement

f) The amount of any advance made under this Loan Agreement

g) The amount of any principal or interest dueor to become due from the
Borrower to the Lender under this Loan Agreement.

h) The amount of any sum received or recovered by the Lender under
this Loan Agreement and / or security documents executed in favour
of the Lender.

i) In any legal action or proceedings arising out of or in connection with this
Loan Agreement, the entries made in the accounts maintained pursuant
to this clauseabove shall be prima-facie evidence of the existence and
amount of obligations of the Borrower as therein recorded.

AMICABLE SETTLEMENT

Any dispute arising out of this Loan Agreement, which cannot be amicably
settled between the parties, shall be referred to the Secretary / Principal
Secretary / Additional Chief Secretary to the Government, Municipal
Administration and Water Supply Department, Government of Tamil Nadu and
the decision taken by him shall be binding on both the parties.

EFFECTIVE DATE OF AGREEMENT

The Agreement shall become binding on the Borrower and the Lender on and
from the date of execution of this Loan Agreement. It shall be in force till all
monies due and payable to the Lender are fully paid.

BENEFIT OF THE LOAN AGREEMENT:

The Loan Agreement shall be binding upon and inure to the benefit of each party
thereto and its successors.

HEADINGS
The headings of various Articles and Sections herein and in this Loan

Agreement are inserted for convenience of reference and are not deemed to
affect the construction of the relative provisions.

IN WITNESS WHEREOF the parties have executed this agreement as follows: -

SIGNED AND DELIVERED BY THE SIGNED AND DELIVERED BY THE

Within named Borrower by the hand of | Within named Lender by the hand of

§1ri./8mt. §1ri./Smt.

An authorized official of the Borrower mauthorized official of the Lender

Witness:
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Borrower

Lender

1.

2.

23) Amount of Loan

ANNEXURE - A

: Rs.85.77 crores

24) Project :Providing Water Supply Improvement Scheme in
Karur City
Municipal Corporation

25) Project Cost : Rs.245.07 crores

26) Rate of Interest

27) Principal Moratorium:5 years.
28) Repayment Period : 15 years

29) Financing Plan

: 8.10% per annum at half-yearly rest

Amount Percentag
SI.No Details (Rs. in e
crore)
1. Loan from Tamil Nadu Urban Development 85.77 35.00%
Fund (TNUDF) under KfW assisted SMIF-
TN-III-2
2. Grant from Project Sustainability Grant Fund 85.77 35.00%
under KfW assisted SMIF-TN-I11-2
3. Grant from CGF 36.76 15.00%
4. ULB Contribution 36.77 15.00%
Total 245.07 100.00%

30) Completion Period:

The proposed Project should be completed within two years from the date of

commencement of project.

31) Last date of withdrawal:

The Loan shall cease on completion of three years from the date of execution of

this Loan Agreement.
32) Special terms & conditions:
p) Procurement Guidelines:

The Borrower shall adhere to the provisions of the Tamil Nadu Transparency in
Tenders Act,1998. The Borrower shall undertake the selection of contractors

only after TNUIFSL approves the selection procedure.

g) House Service Connection Deposit & User Charges (Tariff):
The Borrower shall levy and collect from the beneficiary(ies) the following:

Plinth Area of | Proposed Deposit (Rs.) | Proposed Tariff (Rs./month)
Assessment in | Domesti Non- Domestic | Non-Domestic
Sq.ft c Domestic
<600 7500 15000 100 300
601-1200 10000 20000 140 420
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1201-1800 12500 25000 180 540

*1801 *15000 *30000 *220 *660

* This is the base rate for the plinth area of 1801sq.ft. The deposit and tariff
for plinth area above 1801sq.ft. shall be increased in proportion to the
increase in plinth area.

The Corporation shall increase the house service connection deposit & user
charges (tariff) by a minimum of 10% of the base rate on completion of first five
years of operation and a minimum of 10% of the prevailing rate thereafter once
in every five years.

Separate Project Account:

The Borrower shall open a separate “Project Account” for the sub-project
assisted under SMIF-TN-111-2 in the Books of Accounts of the Corporation.

s) Project Accounts:

Y

The Borrower shall maintain all the Receipt and Payment vouchers (along with
supporting documents) pertaining to the sub-project assisted under SMIF-TN-III-
2 separately. Bank pass sheets (duly certified by the Bank) for the Bank account
have to be obtained periodically (monthly/quarterly) by the Corporation and
maintained separately. The Borrower shall close the Project Accounts on 31%
March every year. The first year Project Accounts shall be closed on 31 March
2027. The Corporation shall produce Project Accounts, Bank Account and other
transaction to the Auditor appointed by TNUIFSL for auditing of the sub-project
accounts and for preparation of Project Audit Report.

Operation & Maintenance:

The Corporation shall operate and maintain the Project assets in a good working
condition and meet the operation & maintenance charges from the user charges
collected from the beneficiaries.

Loan from others:

The Borrower shall not avail any fresh loans for this Project from banks,
institutions or any other agency during the tenure of the Loan without obtaining
prior written approval from the TNUIFSL.

v) Environmental, Climate Change and Social Management Framework

(ECSMF):

The Borrower shall implement the Project according to the Environmental,
Climate Change and Social Management Framework (ECSMF) developed by
TNUIFSL.
ANNEXURE - B
AMORTIZATION SCHEDULE

S1) Schedule of Loan:

Particulars

Project

Providing water supply improvement scheme
in Karur City Municipal Corporation.

Loan Amount (Rupee Loan)

Rs.85,77,00,000/-

Rate of Interest 8.10% p.a.
Interest Set Half-yearly Rest
Tenor 20 years
Repayment Period 15 years
Principal Moratorium 5 years
Repayment Frequency Semi-Annual

2) Repayment schedule:

(in Rs.)
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Semi-Annual

Installment No. Principal Interest Interest / Balance
Installments

1%t Semi-Annual Interest 0| 34736850 34736850 857700000
2"% Semi-Annual Interest 0 | 34736850 34736850 857700000
39 Semi-Annual Interest 0 | 34736850 34736850 857700000
4™ Semi-Annual Interest 0| 34736850 34736850 857700000
5" Semi-Annual Interest 0 | 34736850 34736850 857700000
6" Semi-Annual Interest 0| 34736850 34736850 857700000
7™ Semi-Annual Interest 0 | 34736850 34736850 857700000
8" Semi-Annual Interest 0| 34736850 34736850 857700000
9" Semi-Annual Interest 0| 34736850 34736850 857700000
10" Semi-Annual Interest 0 | 34736850 34736850 857700000
1% Semi-Annual

Installment 15165587 | 34736850 49902437 842534413
2"% Semi-Annual

Installment 15779793 | 34122644 49902437 826754620
3" Semi-Annual

Installment 16418875 | 33483562 49902437 810335746
4" Semi-Annual

Installment 17083839 | 32818598 49902437 793251907
5" Semi-Annual

Installment 17775734 | 32126702 49902437 775476172
6™ Semi-Annual

Installment 18495652 | 31406785 49902437 756980521
7™ Semi-Annual

Installment 19244726 | 30657711 49902437 737735795
8™ Semi-Annual

Installment 20024137 | 29878300 49902437 717711658
9™ Semi-Annual

Installment 20835115 | 29067322 49902437 696876544
10" Semi-Annual

Installment 21678937 | 28223500 49902437 675197607
11" Semi-Annual

Installment 22556934 | 27345503 49902437 652640673
12" Semi-Annual

Installment 23470489 | 26431947 49902437 629170184
13" Semi-Annual

Installment 24421044 | 25481392 49902437 604749140
14™ Semi-Annual

Installment 25410097 | 24492340 49902437 579339043
15" Semi-Annual

Installment 26439205 | 23463231 49902437 552899838
16" Semi-Annual

Installment 27509993 | 22392443 49902437 525389844
17" Semi-Annual

Installment 28624148 | 21278289 49902437 496765696
18" Semi-Annual

Installment 29783426 | 20119011 49902437 466982270
19" Semi-Annual 30989655 | 18912782 49902437 435992616
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Installment

20" Semi-Annual

Installment 32244736 | 17657701 49902437 403747880
21% Semi-Annual

Installment 33550648 | 16351789 49902437 370197232
22"9 Semi-Annual

Installment 34909449 | 14992988 49902437 335287783
23" Semi-Annual

Installment 36323281 | 13579155 49902437 298964502
24™ Semi-Annual

Installment 37794374 | 12108062 49902437 261170128
25™ Semi-Annual

Installment 39325047 | 10577390 49902437 221845081
26" Semi-Annual

Installment 40917711 | 8984726 49902437 180927370
27" Semi-Annual

Installment 42574878 | 7327558 49902437 138352492
28" Semi-Annual

Installment 44299161 | 5603276 49902437 94053331
29" Semi-Annual

Installment 46093277 | 3809160 49902437 47960054
30" Semi-Annual

Installment 47960054 | 1942382 49902437 0

Note: The aboveamortization schedule is indicative only. The actual amortization
schedule will be communicated after the release of each installment of Loan.
S|VIIS GBI

LomwossTmid LmTsmeuil (b ey Gletineomo. ()5/6052/2025)
ginomeor sT6u01.3255 Lley Glainuii’ L g
12) wmeu L gy Swiik gjeieinsgsle 24.06.20261 Celwsn BenL Gunm GYhmg Glsmflsmsi
Uil  Oergswemn  Ggmflorert ey SDUBSWLTET OO Sl LSS0
Oaflellsasiu (NsTemeurm Semi LIMHSTTL & TamaSE@GLUILLL  LGdseafled @k e
suemofle  Hlmieucoriuger  mmid  Qgmfihs. Lhisafll  Guhms  Ggmflemarissr  mmiD
Qarssigemn  Gomflurerigst  usfluoiss sSoLaidss  wruarmsdear  gaiod
Geusmor_LILI(HEMS.
SIS SESMIIL

LOTLOGOTMLD 9)60)[L0&H&&560ITLD. (426/2026/61&1)
ginomenr 6T6001.3256 g|IRILSEGOIIL O JjEILSSSIUL L G

13) sem wrpsTT S 48 aumiu@dssfl CLmig, wGorflwur, Hssargefiur Gumsm
Cargsemmed LUTaisanlpl Gamnm CrmissT uraumod SHULsSHE eibheirs GFsarm 96U
@Liblumev) semrser emmmiHe, OsTsUmS WWHEG OSaflSsm, wepbi algsTSE0
Carsnmng Csaflssa (PT Powder) Gumerm ussflser meol Gunm eumdng  snGLTS)
LempsTeLrs  @mUuusted  @luesfisamear  Cuaid sflsubhss GCeusmgwetarg Gams
2 MuSHeml SH&EGW wEhgsemTar Pyrethrum 2% Extract, Temephos Emulsitiable
50% EC wmmib Bacillus Thringienisis Gumsitm GQsrawnmhgiser S s gjemayserfle
UML) sULBIGLTMI SILLTR| gy leurarTseT @Il GsflalssisTarTiger.

1 | Pyrethrum 2% Extract 600601 L1t
2 | TemephosEmulsitiable S0% EC 200601 L1t
3 | Bacillus Thringienisis Var Insraelensis 5% w 20088
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EII(; Nag;ls d?fctthe Name of the Suppler and Adress AI?EI?;ZEE;’ ?%ggte GST
1 | Pyrethrum 2% | M/s.Yesell Crops Care, Rs.539.00 18%
Extract No.231, SKC Road, Erode- | (L1 Suppler)
638009.
2 | TemephosEmu | M/s.Yesell Crops Care, Rs.490.50 18%
Isitiable 50% | No.231, SKC Road, Erode- | (Alternate
EC 638009 matched
Suppliler)
3 . M/S Biotech International | Rs.1109.82 5%
Bacillus L
Thringienisis Limited, (L1 Suppler)
Var Vipps Centre, 2 Local Shopping
Insraelensis Complex, Block-EFGH, Masjid
504 w Moth, Grater Kailash, Part-II,
New Delhi-110048

Cumsmamid Gars UL mEgs6T SIS mSsia Lsmflsst spssn (TNMSC) sipsin
15.8.616001.032 / M (P) /INSET-LARV /TNMSC/2025, ©58.10.07.1026.0 GCodlu slp5550
Gomuiy omhgIseT eflensy Hifsmrun GEiwiu’ () euyssn aflssiu’(ersrgl. Guain GomLig
euUgn  geflssiu L fnaeamssfl  CrfloLwurs  Osrarpss Ogig  Gareararan
@aflellssiu (HeTsTs).

Gumsranid Hnsaemmgsfls 23.06.2026 (g 22.06.2028 susmi sLiLgn oysflsasiu L
allsmeuudley Gamsmpsen Gl Gameraremd ster SLUNLTH WGHHE GurmsT spssn (TNMSC)
@aflellssiu (HeTsTs).

I emglienL ey Spsragid Oere Uil W@EHSSHT Gerampsn s g E@L
G&sualleorid Lfsareu(mLomm)

S| No Particulars Rate per Liter/Kg Qty Total Rate
(GST)

(0)

1 Pyrethrum 2% Extract Rs. 5=396(§)90 521 8% 600Liter | Rs.3,81,612
141 (0) [0)

5 ’g%mephosEmulsmable 50% 133547120780 + 18% 200 Liter | Rs.1,15,758

3 Bacillus Thringienisis Var Rs.1109.82 + 5% 200K Rs.2,33,062.

Insraelensis 5% w =1165.311 g 20
Total Rs.7,30,433

Cumareamid U lgwedlssr L @oomrsIm S vgdsefly OLmE, wGerflwm,
eaan@efiur Gurerm Oerassmmed ured Crmisemer SOEUUOSS SUINETH  LHHS
Qur@mst spsn (TNMSC)  Himeuerin epsod  grssflssiu L Byl slise
Isflardsiu_mster afsmeauiley Gsms: sl mhbgIseT Gamempgn Geim g @ Gemaismrs
Osmems  ¢r,.7,30,433/-  Gurg  AHNOmEg  CunGsmsTer  wmwearmSSHsr i
GeustorL_LILI(H &M
QIS G

1. LomoeTMLD 9jenILod)& s 6.

2. GuougumilsE e Osmalarststams er.7,30,433/-n Gurg HEUNIHHS)

CLom Qs TsiTaIT LOMLDEITMLD 96mIL0&5)EE60MLD. (3318/2026/6151)

ginomenr sT6001.3257 jIeuSGHIIL DN J|ILSSSLILLL S
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14. semit LTESIT.S&E Gemhaomsr psgs@GLumeail usmpiw Cumng) Hamaiuasmrassa GlaweuL (b
oL Slerarl smisdl shmg s Hsah LWSmLhEeTarsm, Gumlly &ligl SS6T ST gpliie)
Q& gyrdleort Gumiluiiue sl giRITsEnsE Slpsn JELLiu’(H), S Y elld Cumuly siigl b
LweTUM leM(& 2 Sh&See eTeor smsrmaflsasiul L Sler Guflsy, GomLly sligl SHe0 2 6Ter Sp& a6
afluTliLigTeT SmLGemen @le&s UIUMUILOSS LomoeTm Ijeingl eTevor.3168 mmer.03.06.2026 eLpsuLd
I|aind) GumLILL (HeTeTg.

@le 551 AILMIL@RSS KL 6l Smauilsh 2 6Tar &emLseTailLiT

2 iflo &ISE0H
surfleme senLuflear @ mrnilLd o iflLo eTevor 2 _flgmyr GLwir (PlgE6MLILLD
6TeuaT IBIT6IT
1 &emL 6Tevor 110MMILD 2 LomEaTTLSlufleir s EILILTL Lp6) 2 6T6T S6mLS6iT.
2 SHOP NO: 3 - BUS STAND 082/20000043 K.MUNUSAMY 30.06.2028
3 SHOP NO: 4 - BUS STAND 082/20000044 N.P.KARUNANITHI 30.06.2028
4 SHOP NO : 5 - BUS STAND 082/20000045 G.BASKARAN 30.06.2028
MUTTON STALL SHOP NO:1 - NEW
5 BUS STAND 082/20000031 S.MANOKARAN 31.08.2027
MUTTON STALL SHOP NO:2 - NEW
6 BUS STAND 082/20000032 S. KRISHNAMOORTHY 31.08.2027
MUTTON STALL SHOP NO:3 - NEW
7 BUS STAND 082/20000033 M.KANDHASAMY 31.08.2027
MUTTON STALL SHOP NO:4-NEW
8 BUS STAND 082/20000034 S, ARUMUGAM 31.08.2027
9 MUTTON STALL SHOP NO:5 - NEW | 082/20000035 R.NEELIAPPAN 31.08.2027
BUS STAND
NEW BUS STAND-SHOP.NO.6-
10 MUTTON STALL 082/20000281 K.ARIVALAGAN 31.08.2027
NEW BUSSTAND MUTTON STALL
11 SHOP NO.7 082/20000280 S.P.SELVARAJ 31.08.2027
12 leoraif] smisn L& aITTESSH0 2 6T6T 72 S0 &&mLS6T

& LMEsITL & GEwnGururert gerseaflsr 03 .07.2026 1b Cadlu @GMlifsr Lig, 72 Sera
smnisy SorssamL 2 fgmigsT, 7 L 6T sl 2 fllogryissr wnmid 5 srersmrd GUmhaIblemel
RILSE SHOMLSHT Y IS QIEMTEHD 2 6TeT Sliglld SOID LSO HSITaTST6, SUTaSnhIgsT
goubams SHsEL Gurml®h @less JUPLILGSS g ars Sml 2 flugmiserses 3
SIS EHEGT SenLllener &redl GlElg) MESTT & aIFD SmLSmT QLML &8 Calamm(hin. Seimi
U ssdle Tmu@mID K& wmmid GummLseflsr CasmImIsERSE) WIsTTL & GurmiLrsTs) ser gflailiy
aPBISILL(H  BLalgSmsuls 2 6Tamgl.  eTarGal  CLMSTL  SMLSEHSSE GIDMHSTT Siure
auprisLILL (hsTsT 2 flgdlemer @ITsg Gaiin wmosrm gjeing CamriuB&ns.

YIRS GBI :
IS S60TLD ( =6/3030/2025)

14 Sinomer 6T6001.3258 gjiaSGHIIL FHNI JjEILSSSILLL G

Guowir
SeriT MBI
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